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Increased Earnings 


of 


$1,523,695 in Gross 
and 


$1,325,769 in Net 


is the record of Standard Gas & 
Electric Company operated utilities 
for 12 months ended April 30, 1922, 
as compared with previous 12 
months. 





We recommend 


Standard Gas & Elec. Co. 
6°° Gold Notes 
Due 1935 


selling at 89 and interest yielding 
7.30%. 


Ask for Circular F-16 


H. M. Byllesby and Co. 


lewYork Chica 
miBroadway  208S Lasalle St 
_ Providence Boston 


KOWeybosset St. 14 State Street 




















® 
Cities Service Co. 


Common Stock 


Earned $13.04 a share 
in 1921 


Surplus earnings in excess of the 
outstanding common stock have 
been turned back into the properties 
in the past five years— 


Indisputable evidence of the con- 
servative policy of a company widely 
known for its successful results in 
oil and public utility fields. 


Cities Service common stock will 
appreciate with the return of pros- 
perity in the petroleum industry. 


Send for Circular M-15 


Henry L. Doherty 
& Company 


Bond Department 


60 Wall Street New York 
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TRANSFERRING FUNDS 
WITH SPEED 


ONEY-changing in these days consists in making 

funds available for use at any place they are 
needed in the shortest possible time. Thousands of 
correspondent banks, accustomed through years of bank- 
ing intercourse to doing business with the Continental 
and Commercial, make it possible for us to transfer 
funds by wire to very remote points without delay. 


Banks are cordially invited to 
investigate and test this service. 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 














LEARN TFHE FACTS 


about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


THe FINANCIAL WorLp RESEARCH BuREAU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 


From such a thorough Special Report you will be | 
able to quickly make your own deductions and deter- |! 
mine whether to hold, to sell, to buy more. ! 

A small charge will be made based on the amount | 
of your investment. Our answer to the coupon be-_ | 
low, however, will cost you nothing. 








~~ ---------- —MAIL TODAY--------------- 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on........eeee-: | 
Si Ge aenaebGeGWh nce d Sune A SeNVe wes > eek UpaksvaReshe peas bke Company } 
and state when you can have it ready for me. 
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STANDARD OIL 
PRODUCING 
COMPANIES 


Ohio Oil Co. 
South Penn QOil Co. 
Prairie Oil & Gas Co. 
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Dealers in Standard Oil Securities 
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Diversify 


your holdings, is the ad- 
vice of many economists. 
By purchasing odd lots, 
the investor of moderate 
means can follow this 
sound practice. 

We specialize in the execution of 
Odd Lot orders for any listed 
Securities, 

An interesting booklet on Odd Lot 
investments will be sent on request. 

Ask for No. F.W. 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
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DAVENPORT, IOWA CHICAGO, ILL. _ GRAND RAPIDS, MICH... 


NOTICE 
to Stockholders of 


United Light and Railways Company 


The Board of Directors of United Light and Railways Company today 
approved plans to increase the Capital Stock of the Company from the total 
present authorized amount of $30,000,000 to a total authorized amount of 
$50,000,000 to be composed of 500,000 shares of $100 each. 


The entire authorized increase of $20,000,000 par value will be classified 
and known as Participating Preferred Stock. Of this authorized amount, approxi- 
mately $3,500,000, par value, will be issued on or about July 1st, 1922, being 
sufficient for the conversion of one-half of the present outstanding Common 
Stock, share for share. This stock will draw dividends at the rate of 7% 


annually and be payable in quarterly instalments. The 7% dividend will be 
cumulative. 


A further dividend to the extent of 1% additional shall be declared on 
the Participating Preferred Stock whenever in any year the Common Stock 
of the Company shall pay or have declared thereon dividends of 7% or more. 


The Participating Preferred Stock will be subordinate to the First Pre- 


ferred Stock, now outstanding, in its claim on assets and earnings of the 
Company. 


The Participating Preferred Stock can be called for redemption, in whole 
or in part, on any dividend date, at the option of the Company at 120% of 
the par amount and all accrued and unpaid dividends thereon. 


A special meeting of the Stockholders of the Company is called to be 
held at Portland, Maine, on June 30, 1922, to ratify the acts of the Board of 
Directors and to approve the increase in the authorized Capital Stock and 
the classification of it into Participating Preferred Stock. Proper notices 
and proxies will be sent to all stockholders on or before June 10, 1922, 
entitling them to vote at this special meeting of the Stockholders. 


As soon as the Stockholders have ratified the acts of the Board of Direc- 
tors and authorized the increase of the Capital Stock, the Common Stock- 
holders will be entitled to exchange one-half of their present holdings of 


Common Stock for a like amount of 7% Cumulative Participating Preferred 
Stock, share for share. 


Warrants entitling the holder to exchange Common Stock for Participat- 
ing Preferred Stock, as noted above, will be issued on July 1, 1922, to Com- 
mon Stockholders of record at the close of business, June 10, 1922. These 
warrants will be transferable and can be bought or sold. 


The dividends on the Participating Preferred Stock will be cumulative 
from July 1, 1922. Proper notices and blanks for deposit of stock for exchange 
will be sent to Stockholders at an early date. All Common Stock exchanged 
for Participating Preferred Stock will be returned to the treasury of the 
Company. 


Application will be made to list the Participating Preferred Stock on the 
Chicago Stock Exchange. 


A MORE DETAILED STATEMENT WILL BE FORWARDED TO ALL 
STOCKHOLDERS AT AN EARLY DATE. COMMON STOCKHOLDERS 
SHOULD TRANSFER THEIR COMMON STOCK INTO THEIR OWN NAMES 
ON OR BEFORE JUNE 10, 1922. 


L. H. HEINKE, 


Secretary and Treasurer. 
Chicago, June 1, 1922 
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Are Mexican Payments Probable? 


After the visit of Adolfo de la Huerta to this country for the purpose of conferring with 
the international bankers’ committee on Mexican debt had been forecast several times, only to 


be denied as frequently, the visit has become a fact. 


Under the able leadership of Thomas W. 


Lamont, of J. P. Morgan & Company, recognized head of the American delegates, a meeting 
of banking interests representing foreign investors, with the Mexican Finance Minister was 
arranged and conferences have been in progress throughout the week. Mr. Lamont has ex- 
pressed himself as sanguine as to the outcome of the conversations, and the financial district has 
accepted that none too informative statement as reason for hopefulness. The settlement of the 
Mexican debt problem is believed to be nearer a! the moment than at any time since the default 
of interest payments began in 1914. It ts stated that the banking commission is prepared to 


meet the Mexican government more than half way. 


The wmportance of a settlement as a con- 


structive factor in our own economic life makes the conferences now in session even more inter- 
esting from a purely domestic standpoint, for the time being at least, than even the outcome of 
the meetings being held in Paris regarding a German loan. 


ILL the negotiations now under 
W way between the Minister of 

Finance of the Osprecon Govern- 
ment and the American and foreign bank- 
ing interests result in an agreement that 
will clear up the situation and give en- 
couragement to the bondholders? 


That is the important question of the 
moment in the financial markets. Its 
definite answer will do much to clear the 
atmosphere. If the answer is favorable, 
it is to be anticipated that a new impetus 
will be given to the steady improvement 
that is being recorded in business, industry, 
ind finance throughout the country. 


Finance Minister p—E LA Huerta of 
Mexico doubtless is anxious that the 
credit of his country shall be repaired. It 
has suffered. Not since 1914 has a single 























Thomas W. Lamont 


dollar of interest been paid upon the na- 
tional obligations of Mexico. And the 
holders of those obligations reside in the 
leading countries of the world. 


Tue FINANCIAL Wor-p trusts that the 
conference now being held in New York 
will have a happy ending. There will be 
distinct disappointment if it does not. At 
this writing there is no reason for expect- 
ing failure of the negotiations, or con- 
versations. Nor is there reason for counting 
upon success, although general opinion is 
that progress is being made in the direction 
of accomplishment. 


Developments of the past year have been 
more constructive than otherwise. Mexico 
is in a state of comparative quiet. The 
present Government seems to have been 
able to gain a grasp of the situation which 
even the most sanguine at the outset would 
not have been willing to concede was 
possible. 


Stability gradually is becoming assertive 
in the Republic south of the Rio Grande. 

It has been asserted that the Mexican 
Government now has an income that is 
some three or four times what it was in 
1914. The statement is repeated for what 
it is worth. Certainly, with the progress 
that has been made since the advent of 
the Obregon administration, there must be 
a stronger financial structure. 


Maintaining Armies 


In the early days of default on the 
Mexican obligations, it was freely asserted 
that the Government was using for main- 
tenance of armies funds which should have 
been used for other purposes. 


The temper of the dominant Mexican 
mind in those days was that payments for 
ineeting expenses of the army were ab- 
solutely essential,- while payments of 





—The Editors. 


interest on foreign debts were matters 
which could be taken caref or postponed 
according to the will of officials. 

In 1919 the Mexican Government off- 
cially announced that general conditions 
had improved and that the government 
intended to settle arrears of interest on its 
foreign obligations “fas soon as the ex- 
ternal commercial life of the nation has 
been regulated.” 


The conferences between the present 
Mexican Minister of Finance and the bank- 
ing groups representing investors of 
various nations. have been under way for 
more than a week. So far nothing of a 
comprehensive or definite nature has been 
made public as to the status of the negotia- 
tions. 


No aspersion need be cast, nor is any 
cast, upon the intent of the Mexican 
government regarding the resumption of 















International Photo. 


Finance Minister de la Huerta 













































































































interest payments and the settlement of 
arrears. It is conceded that everything 
possible will be done, or that the Mexican 
government wishes to do all it can, toward 
bringing encouragement to the thousands 
of investors who have been waiting since 
1914 for interest payments, and so far have 
had nothing save promises. 


American investors, as well as those 
of England, Belgium, Holland and other 
countries interested, have looked forward 
to the conference now in session with hope- 
fulness. It is agreed generally that the one 
thing which stands in the way of official 
recognition of the Mexican government by 
the government of the United States is 
the fact that the matter of interest on the 
Mexican debt has not been cleared. 


Lead to Recognition 


Agreement leading to payment, in some 
form, of the interest in default, and to 
recognition of regular payments, undoubt- 
edly will lead to official recognition of 
Mexico’s government. That can be as- 
sumed with a fair degree of assurance, in 
the absence of anything official on the sub- 
ject from our Department of State. 


Investors purchased Mexico’s bonds in 
good faith. The bonds were bought as in- 
vestments. Today they are speculations, 
because of the uncertainty and the absence 
of anything upon which to pin definite as- 
surance. 


Various Mexican issues have appreciated 
in price quite substantially in the past few 
months, largely because of the hope that 
the way had been cleared at last to placing 
the bonds back on a paying basis. Some 
of the issues may have discounted fully the 
favorable developments which may. result 
from the present conferences. But there 
still remains the possibility that some fur- 
ther advances might be sustained were the 
whole situation cleared. 


Mexico is a tremendously rich country. 
Its resources, because of years of revolu- 
tion, remain virtually unscratched so far 
as potentialities are concerned. The pres- 
ent government appears to be strong 
enough to produce a state of stability that 
will be able to command confidence on the 
part of other countries. The aggregate 
total of defaulted interest is about $182,- 
000,000. About $111,000,000 of that amount 
represents interest in arrears on the indi- 
rect debt of the Mexican government which 
totals approximately $850,000,000. The 
country’s direct debt totals about $322,- 
000,000, and_the interest in arrears amounts 
to approximately $17,000,000. 


Bonds to Note 


The bonds which appear to be quite 
worthy of note in view of the facts of the 
situation are the 5s, which are entitled to 
about $400 of back interest, and the 4s, 


upon which there is due something like 
$320. 


Payment of that back interest to holders 
would cause the current quotations to be 
reduced to a point where there would be 
eliminated the greater portion of risk. 


832 


Possibility of failure of the present de- 
liberations to effect a satisfactory solution 
of the problem would seem to be offset, in 
this particular instance, by the possibility 
that it is only a question of a comparatively 
short time before the whole matter will be 
adjusted. 


Revenues Increased 


As far back as December of 1919, Ar- 
THUR W. Kinser, in a work published at 
that time on the subject of foreign gov- 
ernment securities, commenting upon the 
Mexican bond situation, drew attention the 
fact that, at that time, the revenues of the 
Government of Mexico had been largely 
increased from export duties on petroleum 
and that there apparently was no reason 
why the government should not be in a 
position to take up the subject of debt pay- 
ment. 


Commenting upon the Mexican debt sit- 
uation in July, 1919, the London Statist 
stated that “the question now arises why 
Mexico is unable, or unwilling, to pay any 
interest on her foreign debt of thirty 
millions sterling or more.” 





There is some reason for believing that 
the situation now, however, is encourag- 
ing. The fact that, after long delay dur- 
ing which time a visit of the Mexican 
finance minister to this country for th 
purpose of holding conversations with 
banking interests representing Mexican 
government bondholders was reported as 
pending, and was later denied, only to be 
reasserted, the actual holding of those 
conferences has become a fact, is encour- 
aging in itself. 


@ 


Long Standing Problem 


The Mexican problem is one of seven 
years’ standing. It is beside the immediate 
question that, at times within the past 
year or so, something might have been 
done to reduce the arrears of interest. It 
is hoped that full presentation of the 
progress of the present conferences will 
become matter for public knowledge 
within a few days. If failure attends the 
effort to straighten out the tangle, then 
the most comprehensive statement of the 
exact status will be expected as due the 
holders of Mexican securities. 


Phillips Jones in Limelight 


From a low of $37% to a high of $105 in 1921 was the response Phillips 
Jones stock made to the successful introduction of the Van Heusen collar last 


year. 


The issue is rather inactive on the New York Stock Exchange and is now 


around $85. However, the recent suit against Cluett Peabody and Earl & Wilson 


has again brought this issue into prominence. 


will be awaited with interest. 


S the story goes, both of these firms 
A were offered the Van Heusen collar 

which is a soft patented collar for 
which is claimed the advantage of the stiff 
collar without the use of starch. A per- 
manent injunction is now asked restraining 
the Cluett and Earl & Wilson Companies 
from making and selling collars of this 
type and also an accounting of profits from 
the sale of these collars throughout the 
country. Of course the basis for the 
action is infringement of the patent. 


Operates Shirt Shops 


Puiturrs Jones also operates the Chain 
Shirt Shops throughout the country and 
make this brand of shirts. Some time ago 
they tried to popularize a combination shirt 
garment but this innovation was not suc- 
cussful. However, the Van Heusen collar 
has met a big popular demand and substan- 
tial profits should result from the suc- 
cessful marketing of this article. There 
are 85,000 shares of no par value common 
stock outstanding preceded by 24,250 shares 
of $100 par value 7% preferred on which 
dividends have been regularly paid. No 
dividends are being paid on the common. 
The company reports gross sales of 
$7,259,000 in 1921 on which a gross profit of 
$2,143,000 was realized. 


However, due to heavy administration 
expenses—largely because of introducing 
the Van Heusen collar net income was but 
$352,000. The collar retails. for 50c and on 
this price a good net profit is possible. For 
some time production was far behind 


The outcome of the litigation 


orders but increased facilities have en 
abled the company to catch up with the 
big demand. 


That in this collar the company has a 
valuable asset goes without saying and 
1922 should be the most prosperous year 
in the history of the company. The out- 
come of the present litigation against rival 
manufacturers will be awaited 
interest. 


with 


—_O——_ 


Freight Loadings Increase 

Loadings of revenue freight for the 
week ended March 27, totaled §21,121 cars, 
which compares with 792,459 cars in the 
previous week, or a gain of 28,662 cars. 
This also was an increase of 25,786 cars 
over the corresponding week of last year. 

Merchandise and miscellaneous freight, 
including manufactured products, showed 
an increase of 7,390 cars over the previous 
week and 88,432 cars more than were 
loaded during the corresponding week of 
last year. 

Ore loadings increased 6,954 cars ové 
the previous week and loadings of fores 
products showed an increase of 2,090 cars 
over the previous week. 


- 


—o——_ 


Vanadium Steel Improves 
There was indication of better spirit for 
Vanadium Steel which rallied at mid week 
fairly substantially without any particu! 
news to affect it. The buying was quite 
spirited and in fairly large volume. 
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for such drastic reduction as did 

sugar which, in the period of in- 
flation, had risen to unprecedented heights, 
only to drop precipitately with consequent 
widespread losses by all who had accum- 
ulated large stocks on the rising market. 


Price such no commodity came in 


AMERICAN SuGAR REFINING, with large 
stocks of high priced raw sugar on hand, 
and with sales in consequence shrinking 
at an alarming rate, entered the depression 
period with loss in operations a certainty. 


It managed to weather through, how- 
ever, but the company was compelled to 
close its books for last year with a loss 
ot surplus and reserves of $12,293,081 net. 


Heavy Investments 


At the same time, with such tremendous 
losses crowding down upon it, the com- 
pany had to expend money for its big 
Cuban investment to the tune of about 
$20,000,000, and for the cost of its new 
modern refinery at Baltimore which repre- 
sented a cost of approximately $10,000,000. 


The company’s bank loans were large. 
It found itself, by reason of these, under 
the necessity of borrowing money on bonds. 
It floated a $30,000,000 loan to discharge 
its bank debts. 


In 1920, the company deducted from the 
surplus of former years $10,686,280.38. 


In 1921, there was deducted from the 
surplus of former years $5,311,367.98. 


In former years, the beet sugar invest- 
ments of the company had proved a 
bonanza-like source of income. In 1920 
and 1921, that income was shrunken far 
short of its former proportions, and it may 
be years before anything like the profits 
tormerly transferred to AMERICAN SUGAR 
from its beet sugar investments will be 
comparable to those received during the 
years prior to the last depression. 


End of Big Dividends 


Great Western Sugar, for example, in 
which AMERICAN SuGAR REFINING has an 
investment which at par value for the 
shares totals $8,808,800, and which in the 
past has paid huge dividends on the com- 
mon stock, has discontinued the disburse- 
ments on the junior shares. When the 
latter can be resumed, is a question for 


June 10, 1922 


A Study of American Sugar: 


Three Refining Units Owned by the American Sugar Refining Company and Subsidiaries. 


By DAVID CROWTHER 


time to answer. But it can be stated with 
certainty that repetition of the former 
high distributions is something which 
cannot be expected for years to come. 


AMERICAN SuGAR’s investment in Michi- 
gan Sugar, and in Continental Sugar, 
cannot be expected to yield anything like 
the profits of former years for some time 
to come. 


Then there is the embarrassing problem 
of bills receivable. The company entered 
the calendar year under favorable condi- 
tions so far as the raw sugar market was 
concerned. Cuban raws were selling at a 
little better than 2 cents a pound. That 
meant that further losses on raw sugar 
would not have to be written off for 1922. 


But, on the other hand, the company 
started the year with more than $15,000,- 
000 owing to it on account of undelivered 
1920 contracts. That item is not to be 
dismissed in a casual manner. It is likely 
that the company will be able to liquidate 
a considerable portion on some basis satis- 
factory in varying degree. But it is more 
than likely that further losses will have to 
be accepted on receivables. 


First Quarter Good - 


Although I have not the actual figures, 
I have reason to believe that AMERICAN 
SuGAR in the first quarter of the current 
year was able to make a very satisfactory 
showing of earnings. If the remainder of: 
tire year shows up as well—and the magni- 
ficent new refinery at Baltimore should be 
in a postion to make a showing in the final 
half of this year—it is likely that the 
company will be able to earn its interest 
and preferred dividends. 


But that does not mean dividends for 
the common stock. Not by any means. 
It may be a long wait before the junior 
shareholders will be able to obtain any 
income on their investment. Holders have 
stayed with their stock in remarkable 
fashion. When the price dropped to 
around 47, which was around the lowest 
level in the history of the stock, many 
holders of large blocks refused to be dis- 
mayed. The price has risen to around 80, 
and holders appear to be undisturbed. But 
it is impossible for them to expect com- 
pensation for their confidence, at least for 
a long time. j 


As has been stated, there may be a 


necessity for writing off rather substantial 
losses this year on account of bills re- 
ceivable. When the market broke, and 
prices dropped precipitately, merchants 
were hung up with large contracts at the 
top notch figures. Hundreds perhaps have 
since then fallen out of sight during the 


long 1921 year of depression and daily 


business failures. 


Prospect Unpleasing 


So the prospect is not altogether one 
that pleases. 


However, one must be fair. 


Sales of sugar during’ 1921 amounted to 
about $140,000,000. 


Sales in the previous year totaled 
$350,000,000. 


Such a shrinkage, brought about mainly 
by the fall in prices was a hardship even 
for the great AMERICAN SUGAR REFINING 
Company which for years hac enjoyed 
distinction as an immensely wealthy and 
capably managed enterprise whose founda- 
ticns were -so firm and substantial as to 
make the corporate structure unshakable. 


The foundation proved strong enough, 
else the company would not have been able 
to float, without any difficulty at all, an 
issue of 15-year 6% bonds at 98%4 and 
interest in the latter part of December. 
1921, just when about the most distressing 
periods in the company’s history was being 
brought to a close. The issue, at six per 
cent., certainly was ahead of the market, 
and was an achievement which stands to 
the credit of the company. 


Frankness Essential 


But an impartial and frank examination 
of the situation cannot very well fail of 
giving heed to fhe curious features with- 
out being open to criticism. It is strange 
that a company which is losing money by 
millions, is selling its product on a falling 
market, and is working toward a point 
where the borrowing of money in large 
amounts will be a necessity, should be 
pressing expansions involving millions of 
dollars which certainly could not be taken 
from earnings. 


For about two years the Baltimore 
propostion was purely a construction one. 
Tt was not until May 1 of this year that 
it was in condition to begin. carrying 
itself. It represented a large sum of 
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money which so far has not produced a 
dollar of return. It probably will be near 
the end of the current month before the 
plant will be fully tuned up and showing 
real results. 


It is claimed that the new refinery is the 
last word in plant construction. It is true 
that the company’s plant in New York is 
antiquated and about worn out. It has 
been in operation for about fifty years. 
It for some time has not been in any way 
equal to demands upon it. The new plant, 
it is quite conceivable, will enable the 
company to lower operating costs. 

Perhaps it would be unfair to charge 
the management of AMERICAN SUGAR 
REFINING with a lack of foresight. Hind- 
sight is such a wonderful thing that we 
often are disposed to place too great re- 


liance in it. At the same time, one’s 
curiosity is excusable. 


Another instance where the same sort 
of curiosity is aroused, is the, Cuban in- 
vestment. In November, 1919, the com- 
pany acquired the Central Cunagua, a raw 
sugar property in Camaguey Province, 
Cuba. The Central, when purchased, was 
new and complete in every detail. The 
first year’s production was, in round num- 
bers, 600,000 bags, on which a profit of 
around $10 a bag was obtained. 


Then the company set to work to double 
its Cuban sugar capacity. The Cuban in- 
vestment stands at approximately $20,- 
000,000, mostly undertaken at a time when 
the market in sugar was on the down 
grade, or commenced just before the break. 

So the company undertook investments 


involving some $30,000,000, which includes 
the Baltimore refinery plant investment, at 
a time when the refining capacity of the 
country was in excess of demands, and 
when the industry was compelled to go 
through the worst depression in its his- 
tory. 

Here again it is only fair to state that 
circumstances unforeseen were against the 
company. 

But, with such losses as have _ been 
written off in the background, with the 
Baltimore investment still some distance 
from being a proved earner, with possible 
additional loses to be written off, what is 
the prospect? Certainly one cannot antici 
pate dividends for the common stock at 
all soon. What then? 

(To be concluded next week) 


The Oil Industry Today Appreciates the Value of Scientific Methods Over 


the Hit-or-Miss Method of a Decade Ago. 


Marland Oil Has 


Eliminated 


Much of the Risk in Drilling Through Early Recognition of the Relation 


Between Geology and Oil. 


The Intrinsic Value of Marland Oil 


A Romantic Tale of the Past and a Statistical Analysis of the Present. 
A Study in Two Parts—Chapter I 


HE MARKET history of MARLAND 

Om stock since it was listed on the 

" New York Stock Exchange a little 
more than a year ago is not very interest- 
ing or very important. I have observed, 
and not without some wonder, that on sev- 
eral occasions when the company was re- 
ported to have brought in new production 
the stock eased off fractionally. It appears 
that the speculative wing of -Wall Street 
does not make 
strangers. In 


friends easily with 

until the company 
brought some criticism in its entry into 
the Mexican fields, there was little gen- 
eral knowledge about the company’s op- 
erations and consequentially the stock 
had not a large following, except 
among those had benefitted 
from the company in past years as 
stockholders and were familiar with 
the possibilities for the future. 


tact, 


who 


Today there are still a great num- 
ber of traders who regard Mar- 
LAND O1L as merely a company op- 
erating in Mexico and having wells 
and refining properties in the mid- 
continental field. I think of the 
MarLtanp Or Company, not in 
terms of its present corporate struc- 
ture but in terms of the MarLAnp 
REFINING Co., and the Kay County 
GAs CoMPANY. 


In Kay County, Oklahoma, these 
two companies occupy a_ central 
place in a romantic story of the dis- 
covery of oil, 


and 


the exploitation of 


new fields above 


everything 
else, a tale of consistent good for 
tune. The Indians in this part of 


Oklahoma are said to regard the 
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record of these companies as somewhat 
mystical and supernatural. 
the hardy 


Neighbors.. in 
fraternity of oil 
frankly admit their envy. 


operators 


For, contrary to the popular conception 
of petroleum production, it is a field of en- 
deavor not by any means dissociated with 
failures and losses. It is true that one 
seldom hears of a dry hole or the pur- 
chase of unprofitable leaseholds, but, 
nevertheless, were the silent loser to 
testify (as do the official records of the 
State), the public would gain a more ac- 
curate conception of the oil industry in the 
knowledge of the fact that each year mil- 
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Franco-Espanola (Marland) No. 1— 
the well which vindicated the venture 
into Mexico 


lions of dollars are written off against un- 
profitable ventures in the oil industry. 
The past record of the Kay County 
Gas Company and the MARLAND ReFIN- 
ING CoMPANY are outstanding among the 
independent oils in the small percentage of 
failures ,in both drilling and purchasing 
leases. Furthermore, there is nothing 
mystical about the record of these com- 
panies, for it has been attained solely on 
the employment of scientific men and sci- 
entific methods, good cé6mmon sense and 
business judgment, and last, but by no 
means least, the pride of PreEsIpDENT Mar- 
LAND in the achievements of his companies. 
Until 


1893, the United States 
Government maintained a_ large 
tract of land as Cherokee Indian 


territory, situated south of Kansas, 
between what then was the reserva 
tion of the Cherokees and _ their 
summer hunting grounds in the 
Rockies. ‘As the Western skirt of 
civilization extended outward, the 
white settlers north of the “Chero- 
kee Strip” clamored to Congress to 
take these fertile lands away from 
the indolent Red Man and turn it 
over to whiter and more dexterous 
hands. 


The hesitancy of the legislative 
body to do this, gave rise to the ad- 
ventures of Captain Davin L 
PAYNE and his band of “BomMers’ 
who drove the Indian southward 
and founded settlements in the in- 
terim between his battles with the 
United States soldiers. 
pressure on 


Finally the 
became so 
great that it was enacted to parcel 


Congress 
out the territory in land grants. 
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It was at noon of Saturday, September 
16, 1893, that the land was turned over to 
homesteaders. A hoard of all sorts, good 
and bad, gathered at the border line by 
the hundreds and waited for the pistol 
shot which was the signal for the home- 
steaders to start in the rush to claim their 
lands. This was the first step in exposing 
the oil reserves of Oklahoma to develop- 
ment. 


Crude homes were erected and hastily 
constructed shacks sheltered the pioneer 
merchant and professional man. In 1907 
this territory as part of the State of 
Oklahoma was admitted to the Union. 
The wilderness of the Red Man had blos- 
somed into a fertile agrian country. The 
greater part of the nations supply of beef 
was raised on these rolling prairies. Com- 
fortable homes were built nd grain- 





E. W. MARLAND 
Pioneer in the Mid-Continent Field 


houses were erected by the thrifty and con- 
tented settlers in a land of plenty and with 
unappreciated wealth under the ground. 


The prevailing theory before 1910, was 
that oil was not to be found west of the 
lands of the Osace Nation. Kay County, 
is just across the Arkansas River from the 
Osace Nation and in the “hopeless” dis- 
trict as far as oil was concerned. Several 
years previous Kay County was visited by 
EK. W. Marcanp, an oil operator from 
Pennsylvania and West Virginia. He 
studied the topography of the country and 
decided that there was oil underground. 


Incidentally, Mr. MARLAND was the dis- 
coverer of the “anticline” theory of oil 
The theory is so universally 
accepted today that space for a detailed 
explanation is not warranted in this 
article, further than that it is practical 
geology applied to the search for oil under- 
ground and by its use a trained “rock man” 
may observe from the surface, a probable 
“oil pocket” underground. 


reservoirs. 


Mr. MARLAND was a scientific man and 
when he selected the site for his first drill- 
ing on an anticline on the property of the 
101 RANcH, it was on more than a 

(Concluded on page 854) 
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C. P. R. Vindicates Confidence 


In July of last year, Canadian Pacific was comprehensively analyzed in 
Tue Financia, Wortp. The writer of the analysts recommended the stock 
for purchase as an investment with promising speculative possibilities. At 
that time the stock was quoted at about 112. A recent quotation has brought 


the yield down below 7%. 


The investor who purchased the stock last 


summer, and has held, has a profit of approximately 30 points. Were he to 
sell at 142, his net profit on the transaction would be equivalent to approx- 
imately 65% on his investment, which figure is arrived at by taking the 
price increase and the income yield into consideration—Editor. 


By PHIL MORLEY 


Rail Specialist, THe FINANCIAL Wor.pD 


WO features are outstanding in con- 
nection with CANADIAN PAciFIc: 


1, the very high credit enjoyed by - 


the company as is evidenced by the pre- 
vailing prices for the company’s securities ; 
2, the manner in which the company 
has been able to meet and overcome 
obstacles and difficulties in the way of con- 
ducting transportation on a profitable basis 
during the trying years of mounting 
operating costs and the depression of the 
past year. 


The CANADIAN -Paciric, with the ex- 
ception of the Siberian Railroad (and the 
latter is not a real exception in the present 
state of affairs in Russia) has the unique 
distinction of being the only real important 
transcontinental railroad in the strict sense 
of the term. And it is more than a rail- 
road. It operates ocean vessels that ply 
both the Atlantic and the Pacific oceans. 
It operates a chain of mammoth hotels, 
and it owns vast acreage in farm lands 
with an estimated value of several tens of 
millions of dollars. 


The company’s list of stockholders in- 
cludes names from those of titled English 
nobility to humble “homesteaders” in the 
Canadian West. Its cash position is 
strong, and, as I have stated already, its 
credit rating is exceptionally high. Its 
management always has been conservative, 
while at the same time it has been pro- 
gressive. 


When Canada _ is_ prosperous, the 
CANADIAN PaciFic cannot help but be 
prosperous for, without implying any sense 
of political control, the CANADIAN PAciIFIc 
is Canada, and vice versa. It was the 
daring project of SmitH, VAN Horner, 
Ancus and DruMMoOND—names which are 
linked with the inception of the enterprise 
—which made possible the reaching out of 
the arm of settlement and _ progress 
throughout the Dominion. Sir Joun A. 
McDonatp, the great Canadian premier 
during the early days of the young nation, 
was the man whose vision carried the 
project into the realm of possibility. He 
stood behind it with liberal subsidies and 
lavish land grants. But the country never 
has suffered because of that lavishness. 


For years, the Canadian Pacific pos- 
sessed a virtual monopoly of Western 
Canada. Then there came the advent of 
the Canadian Northern and, in later years, 
of the Grand Trunk Pacific project. The 
two latter enterprises, in striking contrast 
to the CANADIAN PACIFIC, 


failed to sur- 


vive, so far as their status as private 
propositions is concerned, and have become 
what some have termed the “white ele- 
phant” of the Dominion Government, and 





E. W. BEATTY 


President, Canadian Pacific 


therefore a source of some worry. to the 
Canadian taxpayer. 


The C. P. R. is in reality a national 
institution. It has been regarded for years 
as a substantial proposition and today is 
entitled to rank as an investment of the 
first grade. I would not consider that 
there is any great room for speculative 
possibilities at the present quoted price, al- 
though there is possibility that there may 
be some appreciation when money rates 
finally reach their ultimate low levels and 
gilt-edged investments sell on a yield basis 
exactly in accord with those prevailing 
rates. 


It is not my intent to cover in detail the 
statistical exhibit which is to be found in 
the records of operation. I will touch 
mainly upon the highlights, leaving the 
further discussion to my second install- 
ment which will appear in the next issue 
of THe FINANCIAL Wor tp. 

Here is an important highlight which I 
observe has been alluded to by a: well 
known authority and which I would sug- 
gest that readers who are interested fol- 
low closely. 

It has been pointed out that the rise and 

(Concluded on page 862) 





























Notes by 
The Saunterer 


In Wall Street 


4 HERE must be something in the 
! “Injun” sign. What it is THE 
SAUNTERER is unprepared to testify. 

Being of too material turn of mind he 
professes no acquaintance with the occult 
or the nebulous and appeals to Sir Conan 
Doy.Le who has made a more serious study 
for an explanation of the 
influence of our “Injun” sign. 




















mysterious 


It has reached so far as to wield its un- 
canny influence over certain Hungarian 
money lenders and has brought a protest 
from our Minister to Hungary, the usually 
staid Judge THroporE BrenTtAno. It so 
happens that some of our bank notes carry- 
ing the engraving of the Indian head and 
Buffalo are refused when offered for ex- 
change in Hungary, the simple minded 
money lenders holding that the Indian and 
the buffalo, being extinct, these bank notes 
must be obsolete. 


Here we have proof again how the 
genuine can be confused with the spurious, 
all on account of the fateful “Injun” sign. 
THe SAUNTERER is afraid the untimely 
publication of the ignorance displayed by 
the Hungarians may lead to influx of 
confidence men with bundles of United 
.Cigar Store coupons which look imposing 
enough to pass for good American money. 
Such an imposition really occurred early 
in the war before European peasants were 
familiar with our bank notes. 

* * * 
Van Sweringen Magic 


begins to look as if a real boom in 


I‘ 


railroad stocks—something like the 
booms of other days, when rumors flew 
thick and fast and investors bid deter- 


minedly against each other 
of making. 





is in the process 
Occasionally the street picks 
up a stock that has languished and whose 
past record reveals little in the way of 
ammunition market advance, and 


along with fascinating accom- 


for a 
booms it 
paniment. 


The run-up in WHEELING AND 
LAKE ERIE is an example. 


recent 


Of course the name of VAN SWERINGEN 
has become something of a magic potion. 
The VAN SWERINGENS—there are two of 
them—two brothers who began in a small 
way as real estate operators and since have 
demonstrated other things an 
ability to see over the top of apparent 
obstacles, own two or three railroads. 


among 


Now it is reported that they have fast- 
ened their control upon the little WHEEL- 
ING & LAKE ERIE. 
stock. 


Hence the boom in the 


Times have so changed in the financial 
markets that it is only on rare occasions 
(Concluded on Page 860) 
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From ; the Obs 


and__ bonds 


stocks 
should move into higher ground with 
considerable consistency from now on, 
Although improvement continues to be re- 
ported in different lines of industry, it still 


[ stout ove i 


is somewhat spotty as to scope. Business 
slowly is gaining ground and in activity. 
But decision as to speculative possibilities 
is difficult. 

It is the judgement of this department 
that the railroad stocks are being ac- 
cumulated around present levels. It is in- 
structive to note in this connection that 
the average prices for representative rails 
is considerably behind the rest of the 
market. Rails should be a purchase, par- 
ticularly on reactions. 

The oils appear also to be in a favorable 
position, judging by the tendency of prices 
for the commodity. 

Judging by the manner in which the 
steel merger propositions are being shunted 
about, United States Steel continues to 
have a certain attractiveness. 


It has been interesting to note how facile 
has been the movement of particular stocks 
with only a limited number of shares 
traded in. Present bid prices do not ap- 
pear to be at all attractive to holders. 
Offerings are inclined to be more scarce 
than otherwise. 


Coal Strike Uninteresting 


y OT a great deal of attention is being 
+ paid to the coal strike, although 
in our judgment it would be foolish 
to accept the situation as immaterial or to 
dismiss the subject entirely with a shrug 
of indifference. A strike is a strike, no 
matter how important it may or may not 
be. 

The strikers are holding out, and, instead 
of displaying a disposition to throw up the 
sponge resignedly, they are evidencing a 
surprising degree of “stick to-it-iveness.” 
However, we would not be disposed to en- 
courage a rush to purchase coal in prep- 
aration for a long drawn out battle. 

By early fall, the strikers should be at 
the point where they will be amenable to 
suggestion for a return to work. What 
part the government will play in bringing 
about that return, we cannot profess to 
know But there are indications ‘that 
something will turn up to terminate the 
stalemate before fall really sets in and 
before it will be necessary to begin stock- 
ing up against the coming of winter. 

Holders of coal carrier stocks should not 
be in a great hurry to dispose of their 
holdings. Some of the so-called coalers 
are doing surprisingly well. CHESAPEAKE 
& Onto is an example. 


By fall the coal roads should have an 
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ample amount of business. So the posi- 
tion of the stocks may be considered 
strategically and technically safe to justify 
holding them. 

Once the strike situation becomes _reas- 
onably clear, and once it is possible to 
form something like an accurate opinion 
regarding the probable time for resumption 











True Yesterday and Today 


The papers is jes’ full o’ news 
Uv differ’nt kinds o’ stocks. 
It seems that gold is layin’ roun’ 
In great perdigious blocks. 

The lowest is a cent a share, 
But climbin’ to the sky, 

P’r’aps I could be a millionaire 
Ef I knew which to buy. 


There must be forty thousand mines 
With most amazin’ veins 

Within the “Great Gold Bearin’ Zone.” 
They’re loadin’ it on trains. 

Veins acres long an’ acres wide 
Each yieldin’ up its pile; 

With smaller veins an’ arteries 
Keep swellin’ all the while. 


Now here’s a picter meant to show 
| <A crusher, drill, an’ pump; 
| You only buy the stock, you know, 
| An’ set an’ watch it jump. 
| I’m fairly achin’ to invest 
| In one—I can’t tell which, 
’Tis jest this ondecidedness 
Keeps me from gittin’ rich. 


CLARICE W. RILEY. 
Published in Financial World in 1907 


























of business, prices tor stocks of coal roads 
should appreciate. 

Speaking of coal, we are reminded of 
the rumors that have been going the rounds 
concerning the rich Burns’ Broruers. 
This company added substantially to its 
strength in both assets and earning power 
when it absorbed the FARRELL company. 
‘The talk is that the “B” shares of Burns 
may go on a $4 annual dividend basis be- 
fore long. That would mean more talk 
about increased payments. 


Employment Gain Encouraging 
T HE number of employed has been 
steadily gaining and Washington is 
in a cheerful mood as a result of its May 
survey of business and industrial condi- 
tions. The building boom throughout the 
country has served to call a large number 
of men back to work. Several important 

gains in industry have been recorded. 
It is expected that June will make a very 


(Concluded on page 855) 
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The Story of America’s Gold 


How the Country’s Stock Has Risen from a Few Hundred Millions to 


tive volume on the subject of A Cent- 
ury of Banking in New York, by 
Henry WysHAM LAnter*, which I pro- 
pose reviewing in an early issue, I have 
id the following: 


| N an intensely interesting and instruc- 


“Just to increase the joyous and hap- 
vard casualness of financial transactions, 
ir coinage, too, demanded a mathematical 
culation to determine its true value.” 


That was in 1822, when the coinage of 
the United States was based on silver, 
and most insecurely based too. One had to 
know, at that time, the market price of 
silver per ounce in the actual currency of 

ngland before buying a bill in London. 


Time manages to work wonderful 


langes. 


ALEXANDER HaAmiLtTon in those early 
lays of the new Republic burned the mid- 
ight oil in his 


By THE LOOKER ON 
day” when the Gold Room of the Stock 
Exchange of the “Sixties” was closed and 
traders in the yellow metal found them- 
selves at their wits’ end. 


The Gold Room episode was the cul- 
mination of the speculative fever which 
gripped the financial markets of the New 
World, when GouLp, and Fiske, and a few 
other noted associates, sought to corner 
the gold of the country. 


The Erie Corner 


A few years later, the same Jay GouLp, 
still speculating, notwithstanding the les- 
son of the yellow metal operation, was 
arrested for mismanagement of the Erie 
Rartroap. Shortly following his release, 
so writes Henry CLews, in his Sixty Years 
of Wall Street, Goutp, Horace CLark, and 
Avucustus SCHNELL, squeezed the famous 





Nearly Four Thousand Millions 


Drew and Henry SMITH in a corner in 
Erte, which was one of the most profitable 
operations of its kind known to the Street. 


The Erie corner was in 1872. 


I find that, five years later, the records 
show that there was in the whole of the 
United States a little more than 245 mil- 
lions—not near even a single billion mark, 
remember—of gold coin in general stock. 


In 1920, the government of the United 
States spent for payment for past wars, 
and provision for future ware, more than 
four times that amount in dollars. 

* * x 


According to VoLTAIRE, it was in Asia 
that the first manufacture of money in 
gold and silver commenced. Prior to that 
time ready money consisted of brass. Man 
had been content to fight and to reckon in 
brass. In Biblical times, man was content 
with the possession 








monumental effort to 
arrange a currency 
system which would 
make the coinage P 





How the Stock of Gold Has Grown 


of enough land to 
permit him to live 
well, eat well and 
find himself a wife. 





and currency of the 
United States re- 
spected tokens in 
foreign countries, 
and things of un- 
loubted value at 
home. 


Today, the United } 
States, with close on 
four thousand mil- 
lions of dollars in 
gold coin and bul- 
lion, occupies such a 
dominating position 
in the world that the 
»wners of other cur- 
rencies find it neces- 
sary to reckon the 
value of their own 
money tokens in 
terms of our gold 
fore they really 
now their true 
alue. 

* * * 

Gold, a few years 
ifter 1822, became a 
ase for our curren- 
y and therefore be- 
ime an interesting 
mmodity. The his- 





STOCK OF GOLD COIN 
(In millions of Dollars) 


1921 
Approxunately 3616 


Gold Coin and Bullion 





1909 = 1640 





1898 - 860 





1888 - 695 





1879 
245 


























Money did not inter- 
est him. He did not 
need it. 


In 1914, Europe 
was plunged in war. 
Gold immediately be- 
gan to leave the 
countries of the 
belligerents. Today, 
master minds in 
finance are puzzling 
as to how Europe is 
to get back on a gold 
matters 
now stand, the Unit- 
ed States holds the 
key to the situation. 
We have the con- 
centrated bulk of 
gold — possessing 


basis. As 


more than a full one- 
third of the visible 
supply. As money, 
through the process 
of time, has come to 
be a word. with 
which to express 
gold, many Europ- 
ean nations are in a 
quandary. 


They well might 





‘rians of the Street 


envy the satisfaction 





ive recorded the 
tory of that mo- 
.entous “Black Fri- 


*Book issued by 
rmers Loan & Trust, 





which it now stands. 
from 1909 to 1921. 


The above illustration presents in a graphic way the remarkable manner in which the 
stock of gold coin and bullion in the United States has filled up to the proportions at 
But the most remarkable is the multiplication that took place 
Nearly four billions is a lot of money. 


of the ancient 
Romans who were 
content with “a bale 
of hay at the end of 
(Concl’d, page 861) 








W York. 


June 10, 1922 





837 





[a wvw 

















IN THE 
Railroad Field 


By 
Phil Morley 
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AUTION is the order of the day in 
C the railroad group, this being par- 

ticularly noticable in the fore port 
of the week, during which time the shares 
of the were neglected. There 
seems to be some uncertainty prevailing 
as to the outcome of the rate and wage 
reductions, although if the situation is 
carefully analyzed there does not appear 
to be any particular reason for either fear 
or uncertainty. 


carriers 


There is no doubt about it, the railroad 
shares have been lagging in the general 
advance and are a long distance from their 
normal level. Those who are over cautious 
may be caught napping because the tech- 
nical situation is one which is apt to be 
corrected without much previous notice. 


* *x* * 
K. C. Southern Gains 
Net for last year for Kansas City 


Southern was equal to $5.31 a share on the 
common stock, in contrast to net of $3.62 
a share in the preceding year. 


The ratio of operating expenses to gross 
was reduced from 80.12% to 73.98%. 


President J. A. Epsen in his annual re- 
port discusses in detail the differences be- 
tween the carrier and the Interstate Com- 
merce Commission arising from the ten- 
tative valuation figure placed upon the 
road’s properties, which the company con- 
tends is far too low. 


“Although nine years have elapsed since 
the valuation act was passed,” says Mr. 
Edsen, “thus far little progress has been 
made in the determination of the rules, 
principles and processes which are to be 
applied in the valuation of railroad prop- 
erty. between 
your company and the commission are very 
great. The management claims that the 
commission’s finding of value amounting 
under pre-war conditions to $49,485,907 
should be increased to $80,000,000; that 
its finding of cost of reproduction now 
amounting to $51,229,167 should be in- 
creased to $80,227,940, and that its finding 

[ cost—or investment cost— 
amounting to $47,947,010 should be in- 
creased to $63,197,070.” 

* * * 
More Merger Talk 


Talk of activities on the part of the 
Van Sweringen merger plans has again 
cropped out. It is stated that they are 
entertaining the possibility of a grouping 
of Nickle Plate, Clover Leaf, Lake Erie & 
Western and Lehigh Valley, which would 
result in the first granger combination to 
be placed in territory East of the Miss- 
issippi. Such a grouping would expedite 

(Continued on Page 856) 


The existing differences 


of original 





Wabash Outlook Seems Better 


It is the consensus of opinion among students of the railroads that the 
Wabash stocks, which for a long time have presented too many uncertainties to 
recommend them, have reached the point where they can be considered for pur- 


chase to hold for a time. 


Wabash is one road which is mentioned as of strategic 
importance as a merger unit in connection with several systems. 


The preferred 


“A” stocks appears to be in a specially strong statistical position, its current 


earnings being reported as in the neighborhood of about $7 a share. 


carries a 5% dividend rate. 


ABASH, apparently, is making 

progress in the expansion of its 

earning power and is thereby 
winning more favorable attention on the 
par of discriminating investors. It is too 
soon to expect disbursements for the pre- 
ferred “A” stock, but it is not unreasonable 
to consider them as something which can 
be looked forward to as closer than they 
have been for some time. 


WABASH is a valuabie property, with a 
comparatively low funded debt structure. 
Inherently, the property possesses strong 
earning capacity and it remains for time 
and the new conditions to demonstrate the 
alibity of the management to translate that 
power into actual showing of net for the 
stocks. 


The stocks today are selling at the panic 
prices of 1908; at prices prevailing on the 
eve of the big railroad stock boom in 1909. 


The company has increased its gross 


The stock 


revenues substantially since that time, and, 
with the preferred “A” earning at the rate 
of about $7, and with disbursements of 
dividends not a remote but a fairly early 
possibility, the stock seems entitled to pur- 
chase around current prices to be held until 
such time as there may be a clearer defini- 
tion of actual indicated earnings and some- 
thing more definite in the shape of pros- 
pects for dividend distributions. Until 
federal control came, the preferred “A” 
managed to earn its full dividend. During 
government operation conditions were 
changed, but the road apparently is getting 
back irito its old pace with celerity. 


WABASH operates about 2,472 miles of 
road and taps Kansas City, Omaha and St. 
Louis territory. Mention has been made 
of the feasibility of merging WasBasH 
with some eastern line that has terminals 
in Buffalo with some western line having 
terminals at Omaha or Kansas City. 


Wheeling& LakeErie Improving 


The stocks of Wheeling & Lake Erie never have been regarded as anything 
save speculative, and they never have made anything like a real demonstration of 
earning power. Recently, however, reports of earnings have been outstanding and 
interest has been directed to the stocks with the result that activity in purchasing 
has been singled out for comment in the daily market gossip of the street. 
Increasing activity in the steel industry has served extensively to offset some of 
the loss that has been occasioned by suspension of coal mining in the strike area. 
Preferred stock is niore desirable than the common 


OTHING in the Wueetinc & 

LAKE ERIE situation justifies a 

change in the purely speculative 

rating of the preferred and common stocks. 

The prior lien stock, of which there is only 

a very limited number of shares outstand- 

ing in the hands of the public, has an ac- 

cumulation of nearly 40% in back div- 

idends which of course would have to be 

disposed of before there could be any 

thought of dividends on the preferred and 

common, The prior lien shares are held 
almost entirely by Rockefeller interests. 


The interesting point about the situation 
is the fact that the first quarter of this 
year showed rather remarkable earnings. 
The gain however may have been influ- 
enced or brought about by anticipation of 
the coal strike. April and May scarcely 
can be expected to be altogether up to 
that standard, although increasing activ- 
ities in the steel industry in territory served 
by the road might have the effect of off- 
setting much of the loss resulting from 
falling off in coal shipments. 


Another factor that may have consid- 
erable to do with overcoming the smaller 


coal shipment problem is the fact that 
operating costs have been materially re- 
duced. If the reduction can be maintained 
there is a fair chance that the preferred 
stock this: year will show a satisfactory 
balance of net. 


In 1917, the preferred sold as high as 
50%. That was the year in which the 
present company began operations, and 
when the senior shares earned less than 
3%. In the same year the common stock 
sold as high as 227%. The former now is 
selling around 27, and the latter around 
14. 


Should the road manage to keep its op- 
erating ratio down as it seems more than 
likely that it will and if gross is increased 
in proportion to the gain in the first quarter 
of this year, making allowances for all 
seasonal changes, then there is a possibility 
that the preferred stock might sell at con- 
siderably higher prices on the strength of 
the improved earnings prospects and in 
sympathy with general railroad conditions 
and movements of prices in the other rail- 
road stocks. 
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A Switch for Yield Improvement 


Why should an investor hold a stock which, at prevailing market quotation, 
affords him a yield of 5.95%, when he can switch into another equally safe stock 
and obtain a yield of 7.14% on the same market price? High rate of income and 
security do not always go hand in hand, but there are exceptions. Authorities are 
agreed that, broadly speaking, the trend of security prices, particularly of the 
railroads, is upward. If that be true, the investor might as well obtain as high a 

. rate of return on his money as possible while the swing of the market is in process. 


ferred stock is selling currently 

around 84. The second preferred 
stock of the Nicker PLATE is selling 
around the same figure. The latter pays 
5% annually. But the dividend on the 
Rock IsLanp stock is six per cent. which 
makes the yield 7.14% when the stock is 
selling at 84. The yield at the latter price 
for NickeL PLate on the other hand is 
5.95 per cent. 


Ric: ISLAND’S six per cent. pre- 


Therefore, on the basis of yield alone, 
the holder of the Nicket PLate second 
preferred stock would do well to sell and 
transfer his funds into Rock ISLAND 6% 
preferred. 

NicKEL Prate’s. preferred is non- 
cumulative while the Rock Island stock is 
cumulative. The former does not have as 
consistent a record for the payment of 
dividends as has the latter, which has paid 
the full six per cent. since the creation of 


the stock. In 1918 and 1919, NickeL PLATE 
paid 214% on the second preferred. 


There are no stock provisions attached 
to the Nicket PLate issue which entitle it 
to preference over the Rock ISLAND pre- 
ferred “B.” 


From 1917 to 1921, inclusive, the NicKEL 
PLATE second preferred has sold down to 
40. In the same years, the second pre- 


ferred of the Rock IsLANp has sold down. 


as low as 353%. The high in the same 
period for the former was 70, and for the 
latter it was 77. 


NICKEL PLATE at present is earning at 
the rate of about 8.50% for the second pre- 
ferred. It is unlikely that the dividend 
rate for the stock has any immediate pros- 
pect of being increased, so that there is 
removed that factor as a reason for it sell- 
ing higher or on a level with the higher 
dividend paying stock of the Rock IsLANp. 


High Coupon Rate Disappearing 


The wide-awake, observant investor must have noted that the high coupon 
rate is rapidly disappearing. Not so very many months ago, new bond offerings 
carried coupon rates as high as 8% but the latter is obtainable now only on 
foreign obligations. Seven per cent. is obtainable as a coupon rate on some new 
issues but mostly on such as cannot be rated as highest grade investments. The 
prevailing rate is from five to six and one-half per cent. Why? Because the bond 
market has entered upon a new plane where investors alter their programs. 


N the week ended June 3, ten large 
] railroad, public utility and industrial 

issues were offered for public sub- 
scription. The total involved was close to 
$39,000,000. The coupon rates on these 
new bond offerings ranged from 5% to 7%, 
the latter coupon being on issues that were 
either of second grade as investments or 
were bonds of companies whose securities 
or names are not widely familiar. 

The average coupon rate for those ten 
issues was 614%, and, of the number all 
but four were callable. Those two facts 
are of special interest in view of the pres- 
ent condition of the investment market. 

Six of last week’s new offerings of 
domestic corporations can be called for 
payment of principal at some time before 
maturity if the issuing companies so de- 
termine. Of course there is a reason for 
the companies retaining that privilege. 
They know that the bond market has 
entered the period of sagging money rates. 
They know that long before the bonds 
mature they can, provided they possess 
‘redit, call these bonds for payment and 
an borrow money at a much lower rate of 
interest. 


Why should not the investor use the 
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same sort of foresight? If he is 
desirous of obtaining a high rate of 
return for a considerable period of time, 
and wishes to avoid being compelled to 
sell his bond, even at a premium, and be 
forced to reinvest in bonds bearing a much 
lower coupon rate, he will give preference 
to non-callable bonds. 

Those seeking permanent investment are 
the ones t 
offered. 


» whom that suggestion is 


It might be well to add that such an 
investor would do better to place his funds 
in a long-term railroad or public utility 
issue having a comparatively low coupon 
rate and which is non-callable, than in a 
high coupon rate callable bond. 


The country has passed through a period 
of depression which has served to correct 
many of the evils which were attendant 
upon and consequent to inflation. During 
the period when business was booming 
under purely artificial stimulation, rates for 
money mounted. As conditions changed, 
good bonds were obtainable at a liberal 
discount. Concurrently, new issues of 
necessity carried comparatively high 
coupon rates. 








IN THE 
Utility Field 


By 
Byron C. Hall 














The volume of trading in public utility 
securities recently has been rather slight, 
with some irregularity discernible. The 
securities however continue to deserve 
careful attention of investors, because of 
the indisputable strong technical, and 
statistical position of the industry. 


About the most interesting feature of 
the public utility situation of the week 
was the report made by Manhattan Railway 
Company, showing indicated earnings on 
the property operated independently of 
Interborough Rapid Transit Company at 
the rate of 8% on the capital stock by 
1926. The figures in the report were pre- 
pared for the company in connection with 
the proposed plan of reorganization of I. 
R. T. and are based on the assumption of 
ownership and operation by Manhattan of 
third track express stations and power 
house improvements made by the Inter- 
borough under certificate granted Man- 
hattan Company by the Public Service 
Commission in 1913. 

The estimated net earnings of the Man- 
hattan Railway Company for the five years 
ending June 30, 1926 on the basis of meet- 
ing full Manhattan interest charges and 
taxes, but exclusive of interest charges 
for improvement expenditures, and allow- 
ing 14% annually for maintenance, are as 
follows: 


BO oc ccc esccnsaceeuveaseats 4% 
| |: ne eer, 
BORE noceccccceedvhecevesace 6.7% 
FSS 5 6. oe secncenns vceceewads 7.4% 
Res Hi ot wandvndreeawaees 8% 


The Counsel for the commission crit- 
icised the inclusion by Manhattan in its 
estimates of cost to reproduce property at 
present prices an allowance of 5% of total 
cost of foundation for changes originally 
required to be made in some subsurface 
structures. Counsel contended that this 
allowance is unwarranted as no changes 
would be required in reproducing property 
today. 

* * * 
Boston Elevated Conditions 


The month of May was the first in the 
entire three years and ten months of 
public operation of Boston Elevated that 
receipts have exceeded cost of service, with 
the reserve fund intact at $1,000,000. With 
the addition of May and June earnings 
over and above the cost of service the re- 
serve fund on July 1 next should be around 
$1,600,000. The excess of receipts over 
cost of service in April was $252,000. 

In July the reserve fund in excess of the 
one million dollars required by law, 
totaled in the neighborhood of $600,000 

(Concluded on page 860) 
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POINTERS 


for successful stock 
market trading. 


By 
Arthur M. Leinbach 
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No. 10—Brokerage Literature 
URING the past several years, the 
D statistical background which is of 
great value in estimating intrinsic 
has become available to the lay- 
man, as it had been in previous years to 


the bank president and the industrial ex- 
ecutive. 








values, 


Facts Available 


This is due in a great measure to the 
policy of the exchanges to have the public 
supplied with accurate facts concerning 
the progress or setbacks in industry and 
in the affairs of the more prominent cor- 
porations whose shares are traded in on 
the exchange floors. The purchase of a 
stock or bond is not quite as much of a 
“hit or miss” proposition, consequentially, 
as it was in the previous decade, when 
only statisticians or industrial experts 
knew what was going on. 

However, among the readily available 
financial literature, like the past theatrical 
season on Broadway, there is a great deal 
of good and some bad. It is a corollary 
in the study of speculation, that no one 
is in a position to know what the general 
list or any stock on the list is going to do 
tomorrow or the next day. 

Of course, by a careful study of the 
underlying factors, it is possible to 
formulate a forecast of the long swings, 
which for all practical purposes is a con- 
siderable aid to the trader in long swing 
movements. 

In view of this fact it is a fairly good 
working assumption that the flamboyant 
type of so called “brokerage literature” 
which attempts to predict the immediate 
future course of the stock list or of 
individual issues cannot be of any value. 
The very nature of speculative movements 
which these “dopesters” attempt to in- 
terpret belies the conclusion. 


Serve a Purpose 


On the other hand, there is much which 
makes for stability in price movements and 
protection to the public against fraud, in 
the accurate financial information avail- 
able through the medium of responsible 
brokers’ pamphlets and market letters. 


Such items which appear in a statistical 
analysis of a corporation never are subject 
to variance. The amount of stock or bonds 
outstanding is a fixed total. The earnings 
per share on the securities are officially 
compiled by the corporation’s accountants. 
The properties are physical units which 
enable the stock purchaser to visualize 
the activities of the corporation whether 
presented in a photograph or in a word 

(Concluded on page 848) 
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Highlights in the Week’s News 


which indicate that anger and impatience has been aroused because 


Fr ena is united for reparations, according to press dispatches, 


of possible failure of Germany properly to 


devastation. 


compensate for 


While thoughtful scientists at Combridge, Mass., are said to be brewing 
perfect coffee, Europe is reported as viewing the entrance into the situation 
in Turkey of the United States as a sure sign of American involvement in 


European affairs; 


American Secretary of State, through official channels, has informed the 
French Government of preparedness io discuss debts vwed to this country; 

The Commission on Reparations, sitting at Paris, was reported as split 
on the issue as to whether the International Bankers’ Commission, of which 
J.P. Morgan is a meiber, should be muzzled in its reports as to conditions 
under which it considers possible to float a loan for Germany; later, 


unlimited latitude « 


tas granted, although stand of France embarrasses; 


French trade balance in the first quarter of the year discloses most fav- 


orable tendency ; 
tinctive feature; 


London financial markets, 


although hopeful, 


foreign exchanges strong, with action of sterling the dis- 


indicate inability to 


interpret the full meaning, or judge the probable results, of conditions in 


Ireland, and the negotiations regarding the German loan; 


general public 


opinion in Paris is that the loan will be successful and the reparations 
matter satisfactory, while the leading members of the Bourse regard the 


situation with doubt. 


French public opinion, which is prone to 
be satisfied with things as they appear on 
the surface, and in that characteristic not 
dissimilar to other human beings, is hope- 
ful as to the results of the deliberations 
of the Reparations Commission now sitting 
in Paris. London public opinion is in the 
same mood. But the close students of the 
Bourse and in political circles in Paris 
are doubtful as to the results. They forsee 
difficulties. 


London authorities in the financial 
markets and in political circles also have 
their doubts, although they are far more 
hopeful than are the French. 

France has been wondering whether or 
not America would abandon her habit of 
aloofness, and now feels assured that she 


must willy nilly, for her entrance into the 
Turkish situation precludes avoidance. 
Again, early in the week—the Repara- 
tion Commission was reported as split on 
the question of whether or not the Bank- 
er’s Commission, of which J. P. Morcan 
is a member, should be put under restraint 
in its report as to conditions under which 
it believes the German loan might be 
floated. By a vote of 3 to 1, overriding 
the negative ballot of France, the Com- 
mission has given the bankers full latitude. 


France, or official France, still insists 
that a stand will be made upon Reparations 
that will not permit of the reduction of 
a single sou in the portion which France 
believes is her just due. The British were 

(Concluded on page 858) 








J. P. Morgan, “ 
leaders. 


He is seated at the extreme left of picture. 








International Photo. 
caught” in conference in Paris with French financial 


Next is M. Dela- 


croix, leading French financier and behind him is M. Bergmann 
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UST one year ago Repustic sold at 

$411%, during that year the company 

has reported the biggest deficit in its 
history and yet the stock has advanced 
91% while U. S. Steel, which made a much 
better showing, has advanced but 47% 
from its low price a year ago. To get at 
the reasons underlying this advance it is 
necessary to go into the history of this 
interesting company. 





The company was formed in 1899 as a 
consolidation of a number of comparatively 
small rolling mills and blast furnaces 
located largely in Ohio, Indiana and 
Illinois and some iron ore mines in North- 
ern Michigan and Minnesota. In 1904 the 
Alabama field was entered and mills and 
ore properties were acquired there. Later 
additional limestone and coal properties 
were acquired further rounding out the 
organization. Originally largely a man- 
ufacturer of bar iron REepusBLic has now 
developed into a producer of steel products 
specializing in steel and iron bars, light 
structural steel, spikes, bolts, nuts and 
Bessemer and open hearth billets and bars, 
pig iron and coke by-products. 


Plant Concentrated 


During its expansion the company nat- 
urally had to concentrate and centralize 
its operations and where formerly many 
small plants scattered throughout several 
states were operated now its mills are 
located in Youngstown, Ohio, the southern 
end of Lake Michigan and Birmingham, 
Alabama. Of course the ore mines are in 
northern Michigan, Wisconsin and Minne- 
sota and in Alabama and the coal lands 
largely in Pennsylvania. 


Republic Iron & Steel: Part I 


The History of the Company Which Is Named As a Unit in the 
Three Company Steel Merger 


By GARDNER A. HOLLIS 


Back in 1907 the total iron ore reserves 
were officially given at 120,000,000 tons and 
the coal reserves at 199,000,000 tons. As 
of December 31, 1921, they were 127,000,000 
































Republic Iron Common 
price range ten years 

High Low 
Pct scnsesendisecuseeas 73% £41 
BE bin ae ele neeseden 124% 1554 
NG hig bien OS a nev Ge ab thse 145 71% 
Ns io eNnes arene hemes 96 72% 
SEs o sib nales aa eo en yi oete ae 94144 +60 
| MRE eat epg fe ergs d 93 42 
ses Se aheus swsks hd 57% 19 
ts aa Uhlan gb nik oo’ wipes hia 27 18 
EE Asa ia a Slee.s Scud set ekate 283% 17 
Drath eww esdessiussden 35 15% 

tons and 132,000,000 tons respectively. 


Also in 1907 the company’s production of 
finished and semi-finished products was 
804,000 tons which grew to 1,217,000 tons 
in 1916 and dropped to 337,000 tons in 
1921. 


Of course what put much of the present 
value behind Repusiic was the war. Prior 
to 1915 earnings were very spotty as is 
indicated by the fact that $11 was due in 
back dividends on each share of preferred 
stock and paid off when the big earnings 
in 1916 came along. How very large these 
profits were is indicated by the accompany- 
ing tabulation of Repusiic’s income ac- 
count for the last ten years. During this 
period profit and loss surplus jumped from 
$5,000,000 to $37,947,000 as of December 
31, 1920 and in 1917 the company earned 
over $50 per share of common stock. As 


a total of but $27 per share has been paid 
stockholders in dividends on the common 
and as $156 was earned a good surplus was 
left to take care of the severe loss in 1921 
which was $7,481,684 after paying the full 
dividend on the preferred and $1.50 on 
the common. 


Where Did Profits Go? 


The natural question now is, where did 
all these profits go? Just before the war 
Repusiic had 250,000 shares of preferred 
and 271,910 shares of common of a par 
value of $100 and $17,833,000 of the 5% 
sinking fund mortgage bonds outstanding. 
These latter have been reduced to $12,504,- 
000 out of earnings. As of December 31, 
1914, Repustic valued its plant and prop- 
erty at $69,245,900 and this account stands 
at $98,668,000 as of December 31, 1921. In 
other words Repustic put nearly $30,000,- 
000 out of earnings back into its plant. 
When it is realized that the amount thus 
expended is equal to nearly $100 per share 
on the common stock of the company some 
idea is gained of the manner in which the 
big war time profits were disposed of. 


Expands During Inflation 


“ReBeccaA” as this stock is familiarly 
known in brokerage houses, pursued a 
policy of expansion during the period of 
price inflation. Just how much of the 
profits that were put into plant account 
would be worth one hundred cents on the 
dollar in so-called normal times is difficult 
to estimate. If market prices are any cri- 
terion there has been a heavy depreciation 
in values already. It has been estimated 
that only about one half of Repustic’s 

(Continued on Page 861) 
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10-Year Analysis of Income Account 
(Years ended Dec. 31) 
3alance for 
Bond and Times Pfd. Com. div. 
Operating Oper. Note Interest Div. Paid and 
Sales Profits. Interest Earned % Payable Surplus 
RS eee ee ace: $20,756,749 $511,528 *$4 474,709 bea 7 ly x$7 481,684 
PS Pa ae 76,342,220 13,825,522 8,354,489 11.32 7 6 4,066,522 
BED auateye ast conneoodeas 45,872,345 4,456,341 2,874,600 3.92 7 6 x 1,241,490 
SES ide Tin weacesebavewes 75,224,110 18,177,047 8,530,116 11.55 7 6 4,410,474 
| BES i tlilisascin asm weil ale lac 78,325,461 28,329,718 16,616,532 21.88 7 6 12,475,737 
SE den cekdinodietancvdln saul’ 52,844,018 16,544,636 15,647,900 18.22 18 1% 9,881,298 
RES ER ee orp mee eee 29,916,229 5,439,598 4,385,723 5.04 43, 2,328,319 | 
BE Weve isocal twdadeutes 21,366,249 2,330,673 1,869,073 2.24 3% eis 1,351,300 
As uidbad ty bones eee en 31,937,059 4,884,872 3,963,390 4.60 7 ae 1,351,300 
BE sk windx'e ott Kebunede adh 32,319,774 3,445,804 3,060,517 3.70 1% 1,790,076 


* After deduction of depreciation, renewals, and exhaustion of minerals. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

Colorado & Southern Railway reported a 
net income in 1921 equal to $2.80 on the 
common stock against $6.21 a share in 
the last half of 1920. 

Greene Cananea Copper reported a deficit 
last year of $2,468,091 for all charges, 
which compares with a net income equal 
to $1.12 a share on the outstanding stock 
in the previous year. 

Chicago, Burlington & Quincy earned the 
equivalent of $14.93 a share on the com- 
mon in 1921 which compares with $20.68 
a share in 1920. 

Chesapeake & Ohio Railway Company 
earned the equivalent of $6.67 a share 
on the common stock last year, against 
$9.53 a share in 1920. 

Kansas City Southern Railway reports net 
earnings equal to $4.62 on the common 
stock against $3.30 in 1920. 

Toledo, St. & Western showed 
earnings equal to $7.46 a share on the 
common stock last year, after full div- 
idend payments, 


Louis 


which compare with 
earnings equal to $3.62 on the preferred 
stock in 1920. 

Southern Pacific Company showed a net 
corporate income equal to $8.93 a share 
on the outstanding capital stock, which 
compares with earnings equal to $10.45 
a share in 1920. 

Prairie Pipe Line Company reported earn- 
ings equivalent to $58.30 a share on the 
outstanding capital stock which compares 
with $33.08 a share in 1920. 

Central Railroad of New Jersey reports a 
net corporate income for 1921 equal to 
$77.83 a share on the capital stock, which 
compares with a deficit of $2,528,480 in 
1920. 

American Pneumatic Surface Company re- 
ported net earnings in 1921 equal to $1.99 
a share on the second preferred stock 

full 


ferred, 


after dividends on the first pre- 
which compares with $2.68 a 


share on the second preferred in the 
previous year. 
Mexican 


earnings 


Seaboard Oil Company reports 
for the first five months ended 
* May 31, 1922 are at the annual rate of 
$28 a share on the outstanding capital 
stock. 
Manhattan Railway Company values its 
property at $103,594,395, which is con- 
trasted with the valuation given by the 
Transit Commission of $65,417,949. 


Commodities 

production for the 

ended May 27, 1,450,150 
against 1,429,700 barrels in the previous 
week and 1,326,090 barrels in the corre- 
sponding week of 1921.+ 

Coal 


wee k 


average 


Oil—Daily 


week barrels 


Production of Bituminous for the 
May 26—4,856,000 tons 
against 4,484,000 tons in the previous 
and 8,166,000 tons 


ended 


week in the 


842 


corre- 








The Situation 
(For the Week Ended June 7) 
CORPORATE EARNINGS+ 
BOND MARKET= 
STOCK MARKET= 
‘ FOREIGN EXCHANGE+ 
MONEY-+ 
BANK CLEARINGS= 
CAR LOADINGS-+ 
BUSINESS FAILURES+ 
PIG IRON PROD.+ 
Analysis 
The trade position was considerably 
strengthened altho the security mar- 
kets reflecting technical position 
rather than basic trade conditions 


moved irregularily. The situation re- 
mains sound. 


Dominant Factors 


Two important announcements of 
the week were the May figures for pig 
iron production and the latest week’s 
report on freight car loadings. The 
oldtimers who are unwilling to put 
aside such factors as pig iron produc- 
tion and car loadings as indicators of 
actual business conditions for new 
fangled index numbers and the like 
found plenty of encouragement in the 
week’s news. 

The steel industry continues to im- 
prove under the stimulus of building 
of freight cars, automobile bodies and 
structural work. It is believed that 
by this time all of the buyers who 
were scared into the market through 
the uncertainty of the industries fuel 
supply have met their requirements 
and the fact that demand is not falling 
off is decidedly an encouraging one. 

The stock and the bond market were 
irregular. In the market for junior 
issues the rails showed a tendency to 
wait before any further advances and 
ascertain how labor will take the 
recent wage reductions. It is realized 
row that the wage cut is the intro- 
duction of the subject rather than a 
settled issue and will remain so until 
labor’s attitude is more clearly defined. 
Industrial issues on both the bond and 
stock exchanges were firm. 

Cotton was the center of attention 
among commodities. Strength during 
the week was accompanied by pre- 
dictions from the south that the end 
of the summer would see 25 or 30 cent 
cotton. 

Foreign exchange was firm, with 
sterling moving into the high ground. 
The outcome of the bankers parley 
in Paris will do much to decide 
whether the upward movement of 
foreign currencies will continue. 








sponding week of 1921. Latest estimate 
places the total supply of all grades at 
approximately 31,000,000 tons.+ 

Cotton—New York Spot middle uplands 
at 21.70 against 21.10 a week ago.+ 

Coffee—Firm.+ 

Sugar—Strong.+ 

Provisions—Irregular.= 

Cereals—Irregular.— 

Steel—Iron Age Composite price for 
finished steel 2.141 cents a pound, which 
compares with 2.127 cents a pound a 
week ago and 2.127 cents .a pound a 
month ago.+ 

Pig Iron—Iron Age Composite price per 
gross ton is $23.79 against $23.71 a week 
ago and $23.46 a month ago.+ 

Copper—Firm at 14% cents against 13% 
cents a week ago.+ 

Lead—Firm at 5.75 against 5.60 a week 
ago.+ 

Tin—Strong at £154 7s against £152 5s a 
week ago.+ 

Spelter—Strong at 5.40 against 5.25 a week 
ago.+ 





Bond Market 
Bond sales for the week amounted to $78,- 
599,000 against $66,314,000 in the pre- 
vious week and $89,111,000 in the corre- 
sponding week of 1921. 


Bond market—Irregular and _ slightly 
lower. Liberty bonds steady. Industrials 
firm. Railroads irregular. Tractions 
soft. Foreign bonds irregular. Muni- 


cipals steady. 


Stock Market 
Stock sales for the week amounted to 7,- 
349,800 shares against 5,752,400 shares in 
the previous week and 4,403,900 shares in 
the corresponding week of 1921. 
Stock market—Irregular 
prices slightly lower. 
Average price of 20 industrials ranged 
from 95.15 to 96.36 against 71.03 to 73.06 
in the corresponding week in 1921. 

Average price of 20 rails ranged from 
84.48 to 85.23 against 70.13 to 72.38 in 
the corresponding week in 1921. 

Public Utilities—Irregular. 

Other markets—Chicago, Philadelphia and 
Boston easier. 
weak. 


with average 





Paris irregular. London 


Foreign Exchange 
Foreign Exchange—Firm.+ 
Demand sterling ranged from $4.4554 to 
$4.50 1-16 against $3.757% to $3.8834 in 
1921.+ 
Canadian dollar firm at 99.12 cents against 
99.031 cents a week ago.+ 
French francs—Firm at .0913% against 
.0912 a week ago.+ 
Belgian francs—Steady at .084314 against 
.0844 a week ago.= 
Italian lire—Steady at .0521%4 against .0523 
a week ago.— 
(Concluded on Page 859) 
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A Pen Picture of Samuel Untermyer 


An Intimate Word Portrayal of One of the Most Picturesque Legal Lights 
of the New York Bar in Action 


HERE is no man more hated and 
yet, on the other hand, more re- 
spected and admired, than SAMUEL 
UNTERMYER, He has never occupied an 
important public office and yet no single 
individual has come more often into the 
limelight of a front page newspaper story. 
Seen and met on the street without know- 
ing what a bundle of energy he is, he 
would be more readily taken for a pros- 
perous little merchant than a great law- 
yer. 


A Human Enigma 


His appearance is as much an egnima as 
are some of the dual relations he has pur- 
sued towards corporations, where he has 
been on both sides of the fence, as bitter 
as a champion as he has been as an op- 
ponent of them. Often even his closest 
friends wonder whether he ever gets any 
happiness outside of his legal activities. 


He has a peculiar nervous twitching 
which contracts his face into an appear- 
ance of rage, as if something is burning 
up inside him, because he has no outlet for 
it. This peculiarity is but a reflex of the 
high pressure under which he always is 
laboring. 


In another investigation conducted by 
the New York Legislature, for which he 
was the attorney, it is told of him by one 
of the assistant attorney-generals how he 
frequently was called up at all hours of the 
night by Mr. UNTERMYER, who either had 
some question to ask, or wanted to tell him 
of some new line of inquiry he intended 
to pursue, until he had to seek refuge in 
his club so he could secure a much needed 
rest. 


Of all the attorneys in New York, and 
there are a considerable number of equal 
reputation for brilliancy as cross-exam- 
iners, SAMUEL UNTERMYER is the one man 
who witnesses fear. This state of mind 
is not always the result of their coming 
into court without clean hands. Fre- 
quently, it is caused rather by the knowl- 
edge of his framing his questions to suit 
his own purpose without allowing them an 
opportunity to tell the facts in their own 
" way. 


Bitter Enemies Made 


This method of cross-examination has 
made for him many bitter enemies of men 
who secretly admire his genius as an at- 
torney but who, deep in their hearts, re- 
sent what they regard as his taking an un- 
fair advantage of them. However, Un- 
TERMYER is impervious to any feelings, 
whether they are in the nature of approval 
or disapproval. His is a solitary figure in 
life which pursues a solitary course, even 
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By FORTUNAS 


amidst the regal environments surrounding 


his imposing Greystone estate on the Hud- 
son. 


His dual personality always will re- 
main a mystery, especially among men who 
recall his early struggles as a lawyer and 
who know that his rise to eminence in his 





SAMUEL UNTERMYER 
A Familiar Pose 


piofession resulted from his success as a 
corporation lawyer. 


His Fees High 


Even to this day, though he often gives 
his services free in a public cause, his pro- 
fessional services in private cases are ex- 
ceedingly expensive. The other day, in 
conversation with a prominent official in 
an important coal company, the talk 
turned upon UNTERMYER. The mention of 
the name brought forth this vehement ex- 
pression, “why you cannot even ask him a 
question but what it would cost you a 
small sized fortune.” 


To the layman, it must be a source of 
considerable wonderment how it is that 
Mr. UNTERMYER can dig up so many in- 
teresting phases in his inquiries, phases 
which make compelling newspaper stories. 
One may wonder where he acquires all 
his material. There is no mystery about it, 
for, all his life, he has been in some man- 
ner or other associated as an attorney with 
the very events and conditions to which at 
times he is opposed. 


Against certain Wall Street interests 
UNTERMYER always has been opposed, 
while with others he has maintained a 
friendship of a very profitable nature. I 
speak now of his various re-organizations. 
Of one I have some personal knowledge. 


It was of a railroad into which he had in- 
jected himself through several friendly 
connections and, for his services, which 
required little legal details and hardly any 
appearance in court, received a consid- 
erable fee, according to the president of 
the road. 


A Curious Contrast 


This incident is cited to show that this 
doughty little legal warrior is accustomed 
to charging large fees, and yet delights in 
holding up to public scorn any similar fail- 
ing by a victim whom he has crucified to 
his biting cross-examination when he has 
him impaled upon the witness stand. 


Of this fact the public has no better il- 
lustration than in his adroit attacks upon 
one witness he called before the Lock- 
woop Committee. That was Judge Gary, 
shrewd and self-poised,'who failed to parry 
the meaning of one of his questions, that 
is the meaning he tried to convey to the 
people. through the columns of the press, 
when he tried to get him to agree to his 
definition that the U. S. Sree: Corpora- 
TION was a benevolent despotism. While 
Gary would not admit it, he did concede 
it could be called a reasonable despotism, 
which, to Mr. UNTERMYER, served its: pur- 
pose. He went no further. He did not 
permit the witness to enter into a fuller 
explanation of what he meant by his 
statement. 


However, what throws a more curious 
light on UNTERMYER’s character in so far 
as it reveals a chamelion state of mind, 
was the leading questions he hurled at 
MortTIMER ScuirF, the banker, when he 
was trying to dissect the merger of the 
MipvALe STEEL, Repusitic Iron & STEEL 
and INLAND STEEL. To all outward ap- 
pearances Mr. UNTERMYER was displaying 
the wrath of a public champion over what 
he regarded excessive fees for bringing 
into being this new steel combination. 


Mr. Schiff Angered 


Other witnesses who have felt his biting 
sarcasm probably can appreciate the out- 
burst of Mr. Scuirr when he shouted de- 
fiance back upon his merciless cross-ex- 
aminer and, when threatened with a jail 
sentence for contempt, replied: “you'll be 
in my company.” This display of anger 
broke out when the witness declared that 
the cross-examiner was trying to put words 
into his mouth which he had not uttered. 


Here in 1922 we find Mr. UNTERMYER 
driving a witness into an unpopular public 
position for exacting what he branded as 
a big fee when it is a matter of record 
that he received for his legal work in 


(Continued on page 855) 
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Industrials 





American Loco— 

Earnings for the equipment stocks since 
the first of the year have been rather 
small, but of late there has sprung up an 
awakened interest in prospects. It is be- 
lieved that the equipment producers from 
now on will give a good account of them- 
selves. American Loco has been consid- 
erable. of a laggard for several weeks, not- 
withstanding the fact that interest on the 
company’s cash and investments is suffi- 
cient to more than cover preferred dividend 
requirements. For this reason the com- 
mon stock with any marked increase in 
operations should record big earnings. 


American Tank Car— 


Interests who have been studying the 
trade and statistical status of General 
American Tank Car assert that investors 
have been overlooking a very attractive 
opportunity. It is stated that the company 
booked orders for 7,250 cars in the first 
quarter of this year, which represents a 
volume of business in the neighborhood of 
$15,000,000. In 1919 gross sales for the 
entire year were slightly under $21,000,000. 
If it proves true that large orders for new 
equipment will be placed during the cur- 
Pent year, General Tank should set a rec- 
ord for gross. 


Certain-Teed Products— 


The nation wide building boom is hav- 
ing a stimulating effect upon Certain- 
Teed Products whose stock at mid week 
sustained a wide gain, which established a 
new high level for the year. The rest of 
the market, while this activity in Certain- 
Teed was under “way was relatively quiet. 


Cuba Cane— 


A leader in the sugar group during the 
strength displayed by the stocks in the 
first half of the week was Cuba Cane. The 
movement was facilitated by the reporting 
of higher prices for raw sugar. 


Du Pont— 


A spectacular upward movement in Du 
Pont de Nemour featured the fore part of 
the week. The buying was only on light 
volume, but the bidding was very active 
and insistent. A gain of ten points was 
recorded for the first day. The advance 
in the stock was due principally of course 
to the small floating supply which is 
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These reviews written as of Friday immediately preceding date of this issue 


evidenced by comparison of the scope of 
the price gain, and the number of shares 
traded. This stock has advanced more 
than 34 points since it was listed on the 
stock exchange a little more than a fort- 
night ago. 


General Electric— 


No considerable activity has been dis- 
played in General Electric stocks recently, 
but new developments are of some im- 
portance. For example, the company has 
received orders for two of the largest 
vertical shaft generators ever made, for 
the Niagara Falls Power Company. Each 
unit will be able to supply power and 
light requirements for the average city of 
500,000 population. The generators are 
part of the latest hydraulic developments 
of Niagra Falls Power, which called for 
installation of three such projects. These 
generators it is stated will excell all others 
in electrical characteristics. The weight of 
each complete unit will be 1,400,000 
pounds. 


Spicer Manufacturing— 


A substantial advance was recorded in 
the fore part of the week for Spicer 
Manufacturing and this occasioned the 
recall of rumors heard some time ago re- 
garding a probable merger of the company 
with Hydraulic Steel. It was pointed out 
that interests who have been active pur- 
chasers of Spicer recently are also holders 
of Hydraulic. Consequently the con- 
clusion is that they are endeavoring to 
secure control of the former company 
through the open market. The properties 
of the two companies are engaged in a 
similar businsss and a combination, it is 
believed, should prove a considerable boon 
to Hydraulic. 


Tobacco Products— 


There was free offering on the Curb of 
the when-issued stocks of Tobacco 
Products in the fore part of the week and 
the preferred A broke off several points 
from the previous week’s high, the com- 
mon following suit. This selling influenced 
a decline in United Retail Stores, which 
sold off substantially from the previous 
week’s high. 


U.S. Realty— 


Holders of U. S. Realty & Improvement 
will be interested in the consolidated state- 
ment of George A. Fuller & Company, a 
subsidiary, which shows cash of more than 











$2,000,000 and surplus of $2,408,246. The 
unfinished business at the beginning of 
this year was considerably smaller than 
that of a year ago, at which time the total 
was $32,602,898. 


Woolworth— 


Most of the trade reviews at this time 
are optimistic and improvement is being 
reflected in all parts of the country. The 
recovery in business is indicated by the 
reported gain of 15% in the May sales of 
Woolworth. Last month’s sales totaled 
$12,883,883 which was at the rate of more 
than $150,000,000 annually. Such a record 
indicates large earnings for the company 
during 1922. Woolworth now operates 
1,160 stores and the locations are generally 
advantageous to the company. 





Steels 





American Steel Foundries— 


Fractional gains were recorded around 
mid week for American Steel Foundries 
which had been rather inactive for some 
time. Earnings reports for the first 
quarter is ‘now out, showing net equal to 
about 54 cents a share on the common 
after preferred dividends. During the 
period the plants of the company were 
being operated on a 50% capacity basis. 
The present production is at the rate of 
75% of capacity with an upward tendency, 
and earnings are believed to be running 
above the $3 annual dividend requirements 
on the junior shares. It is estimated that 
earnings of Griffin Wheel would be suffi- 
cient to cover preferred dividends and 75 
cents a share for the common, while 
earnings of other subsidiaries would be 
more than sufficient to make up the re- 
mainder of the common dividend require- 
ments. 


Lackawanna Stee]— 


Heavy selling of Lackawanna in the fore 
part of the week was occasioned by the 
same influences which caused the depres- 
sion in Bethlehem. The report regarding 
the proposed mergers which was made by 
the Federal Trade Commission was not 
conclusive in its allegations but suggested 
that a review of the situation had tended 
to produce the feeling that probably the 
anti- trust act was being violated. At the 
same time it is interesting to note that the 
consolidation of Bethlehem and Lack- 
awanna would result in a_ production 
capacity that would only be about one- 
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juarter that of U. S. Steel. Such a pro- 
gortion could hardly be regarded as a 
combination in restraint of trade. 


Midvale Steel— 


The stock of Midvale was helped at mid 
week considerably when the fact was pub- 
lished that Samuel Untermyer had ad- 
dressed a letter to Senator La Follette 
stating, in his opinion the North American 
Steel Company was worth at least $60 a 
share and that he doubted whether the 
Midvale-Republic-Inland merger could be 
prevented under the Sherman Act. The 
stock was heavily bought immediately 
following the publication of the news. 


Replogle Steel— 


Production at its Wharton Furnace was 
recently begun by Replogle Steel Company 
and semi-official statement to the affect 
that costs are as low as can be hoped for 
was made. The company is fortunate in 
that its ore and limestone are located 
within easy reach of its furnaces, which 
it is believed should enable the company 
to produce iron at a rather satisfactory 
figure. Low delivery costs also are helped 
by reason of the strategic location of the 
company’s plants in the heart of a big 
consuming district. 





Motors 





Chandler Motors— 


Chandler Motors has been quite strong 
of late, influenced by reports of earnings, 
which show that the company will have 
mere than earned its $6 annual dividend 
in the first six months of this year. Indi- 
cations are that the company may earn 
possibly $2,000,000 in the last half. This 
does not mean that there is an probability 
of further distribution to stockholders as 
whatever surplus may be built up will 
probably be put back into the business as 
the management has signified its intention 
to strengthen the company’s financial 
position. 


General Motors— 


It is being currently estimated that net 
profits of approximately $8,000,000 for the 
March quarter of General Motors are 
likely to be more than doubled in the cur- 
rent period. If that proves to be the 
case then indicated earnings will be at an 
annual rate in excess of 1919 record profits, 
which were approximately $60,000,000. 
These estimates served to help the stocks 
of the company around mid week, although 
nothing sensational in price movements 
was observed. 


Hupp Motor— 


A leader of the smaller automobile con- 
cerns is Hupp Motor, which is said to be 
operating at record production capacity and 
the indications are that new high earnings 
will be established in 1922. The stock was 
in fair demand in the fore part of the 
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week, with every indication of a disposition 
to advance. 





Oils and Mining 





Cosden— 


A new record price for the year was 
established by Cosden Oil in the buoyant 
oil market at mid week. This company, 
which is mainly a refining concern with a 
large gasoline production showed a net of 
$2,000,000 for the month of May after pre- 
ferred dividends. This was a splendid 
earnings report and undoubtedly will result 
in further activity in the stock. The 
earnings in the month of May were at the 
rate of $25 a share on the common an- 
nually. It is anticipated that earnings dur- 
ing the summer months will show progres- 
sive gains over last month, because of 
demand for gasoline. 


Houston Oil— 


Reports of important wild cat develop- 
ment work on the properties of Houston 
Oil in Texas accounted for the steady buy- 
ing of the stock in the early part of the 
week. The company has practically all 
of the acreage around the most interesting 
part of Jefferson County pool, in which 
there are approximately 1,000 acres and 
Houston owns approximately 1,650 acres 
scattered all around in what is known as 
the “Big Hill Dome.” 


Kennecott— 


During last week Kennecott suffered a 
fairly substantial decline which, however, 
has since been recovered. The directors 
postponed their monthly meeting, thereby 
causing temporafy reaction in the stock, 
which was followed by active buying that 
served to correct the situation. It had been 
expected that there would be action with 
regard to placing the stock on a quarterly 
dividend basis of 50 cents a share at the 
meeting which was to have been held this 
week. This possibility is believed to still 
be open. 


Phillips Petroleum— 


Some strength was evidenced in the fore 
part of the week in Phillips Petroleum as 
the result of report of earnings in May, 
which were the largest in the company’s 
history, and an increase of $300,000,000 
over the month of April. The earnings 
were at an annual rate. equivalent to $20 
a share on the outstanding capital stock. 
The earnings of the company have been 
recording improvement since the beginning 
of the calendar year as a result of larger 
production. 


Pierce Oil— 


There was fairly pronounced strength 
in Pierce Oil in the fore part of the week 
when it was stated unofficially that financial 
plans of the company had been completed 
after having been pending for some 
months. These plans call for new financing 
which will provide for the retirement of 


all outstanding bonds, and also will supply 
additional working capital. 


Skelley Oil— 


It is stated that Skelley shortly will be 
added to the oil department of the stock 
exchange and that application will be 
made to list the shares as soon as certain 
plans are perfected. The company is 
understood to posses valuable holdings in 
the State of Oklahoma, and it is rumored 
in some quarters that interests in control 
of Phillips Petroleum have been angling in 
the hope of attracting the Skelley people 
to a merger. 


S. O. of N. J— 


Renewed strength was displayed by 
Standard Oil of New Jersey in the trading 
of recent days, and a new 1922 high was 
recorded. It is deduced from the result of 
earnings reports of independent producers 
that the earnings of the New Jersey Com- 
pany for the current year will be far 
ahead of those for last year. 


Superior Oil— 


Bigger accumulation has been manifested 
in the trading of Superior Oil, which 
although a cheap stock has been enjoying 
considerable prominence of life. The 
company has its production activities in 
Kentucky, and disposes of its oil under a 
ten year contract to the Atlantic Refining 
Company, which owns a large amount 
of the outstanding common, and therefore 
controls Superior. It is being freely pre- 
dicted among Board room experts that 
Superior will become a leader of the low 
priced group. 


Texas Company 





Big developments it is understood are 
ccntemplated by Texas Company in 
Mexico, within a very short time. The 
stock has been quite strong recently and 
has been heavily bought in anticipation 
that negotiations still under way with the 
Mexican government will have a satisfac- 
tory outcome. 


Tide Water Oil— 


There has been quiet accumulation of 
Tide Water recently as a result of reports 
to the effect that the affairs of the com- 
pany have taken a turn for the better and 
earnings are now making a decidedly im- 
proved showing. The organization has 
been more or less remedeled, which has 
served to add confidence. 


Union Oil— 


On the theory that the stock of Shell 
Union Oil, owned by Union Oil of 
Delaware soon will be distributed and put 
on a dividend basis, there was large buying 
in the fore part of the week of the latter, 
with the result that substantial gain was 
recorded. After the initial movement 
offerings of the stock around 25 came out 
in large volume from holders who had 
bought at prices between 35 and 40. For 
this reason the market was forced to 
absorb liquidation offers. 
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An adroit lawyer sometimes can put 


Publicity a construction upon a question asked 
Only of a witness which carries a far 
Remedy _ different meaning than what may 


really be the case and leave it there 
by not pursuing the inquiry further. The witness, 
unable to enter into an explicit explanation, is left de- 
fenseless and under a cloud. 


Whether or not SAMUEL UNTERMYER maneuvered 
MortiMER ScuiFr, head of Kunn, Loes & Co., into 
this position is impossible to judge until the full facts 
are known. While it does look as if $10 a share for 
59.000 shares of MipvaLe STEEL, for which the com- 
pany, according to the syndicate agreement, was to 
receive $43 a share, is abnormally low still it would 
represent only a net profit of $1,947,000, a basis of 
compensation representing little over 1 per cent. upon 
the entire capital of the new steel merger. This 
fee would not be excessively increased by the 15 per 
cent. commission for what profits accrued to the syndi- 
cate for supporting the market for the new securities. 


Nor is it just to claim where a syndicate is making 
a market for stock that it is manipulating it? It is a 
condition developed by the investing public which feels 
resentful towards a syndicate or underwriters who will 
not buy back their securities for a price. 


Unfortunately this is a system which has grown out 
of our present method of financing and there is but one 
cure for it. That remedy Great Britain long ago dis- 
covered and made effective in its English Companies 
Act, a statute which compels full publicity regarding 
the uses of new capital solicited by a corporation, char- 
acter of the security given in return, what the treasury 
will receive out of the new financing, and what profits 
will accrue to the underwriting syndicates. 


With such facts placed before the British investors 
it is left to them to arrive at a decision whether or not 
it would prove advantageous to participate in the financ- 
ing. British investors are not a class who do not believe 
the laborer is worthy of his hire. They also are ap- 
preciative of the risk big banking houses sometimes 
must assume to succeed in establishing an important 
piece of financing. 


That we should have such a federal law in this coun- 
try as well as uniform state laws of a similar character 
has been advocated by THE FINANCIAL Wortp for 
many years. By all odds it surpasses in providing ade- 
quate protection to investors any Blue Sky law yet 
enacted. It would provide the intelligent and inquiring 
buyer of securities with such essential facts as would 
enable him to avoid errors. As for the fool, it is well 
to remember no law yet has been so fool-proof as to 
prevent him parting with his money. 


OBSERVER 









Is it an economic necessity, or is it 


Ina simply a speculative microbe that is 
Merger responsible for the prevailing pro- 
Period nounced tendency to merge kindred 


enterprises into one big corporation? 
That question presents an interesting problem, and one 
subject to considerable difference of opinion. 


The claim of the mergerists is that such combinations 
are better fortified to meet competition and to bring 
about such decided benefits in operating costs as to 
add considerable to the profits of the business. 


On the other hand, for the speculative element and 
syndicates engaged in maintaining a market for the 
new securities, mergers serve as a renewed incentive 
in keeping the public’s speculative appetite whetted. 
Since the Street is their workshop they must keep 


it engaged, otherwise trade for them might become too 
dull. 


Mergers we will always have with us. They are un- 
avoidable and inescapable as long as the business rule 
holds good that, where expenses can be cut down, and 
the volume of orders increased, profits are correspon- 
dingly larger. 


Hardly can it be denied that this is a sound principle 
as long as the capital structure is erected on a sound 
and conservative basis, for, after all, the solidity of a 
merger comes out in the wash in what it can consis- 
tently earn on its shares in a normal period and not in 
an inflated cycle of business. 


On that basis alone must the security holder judge 
the prospects of a merger if he wishes to hug close 
to the shore perchance a speculative cyclone hits the 
stock market. 


Toppinc, head of the ReEpustic 


Three Iron & STEEL Co., testifying before 
Dollars the LocKwoop committee, informed 
a Ton its attorney, the aggressive SAMUEL 


UNTERMYER, that the STEEL Corpo- 
RATION could deliver, if it wanted to, steel at $3 less 
a ton than could the independents. 


This advantage was admitted by Judge E. H. Gary 
when he was before the committee as a witness. With- 
out reservation, and with his usual calmness and de- 
liberation Gary said, — 


“this advantage of $3 a ton over competitors 
came in a large measure from the possession 
of his corporation of about 1,500 miles of 
railroad lines, of which they had four.” 
When Mr. UNTERMYER asked him whether this 
was not a “benevolent despotism” the Judge parried the 


characterization with his explanation that he considered 
it a reasonable one. 








As long as Judge Gary heads the big STEEL Corpo- 
TION the public need worry little that any power enjoyed 
by his enterprise will ever be turned to an unfair advan- 
tage over competitors. That is not his method of doing 
business. He has found greater success in the policy of 
live and let live. To his broad mind there is enough 
business to go around without engaging in cut-throat 
methods. 


In his instance it is the human equation which assures 
to the people a benevolent, or a reasonable, despotism, 
call it whatever one will. But what might happen did 
it become necessary for the STEEL CorPORATION to drop 
its pilot, or when he, in the course of the human hour 
glass, passes from the arena of life and when such great 
power would fall into other less gentle hands! 


An advantage of $3 a ton on delivery computed into 
dollars on a production of 22,000,000 tons a year would 
mean, if it were exercised, that the STEEL CorPORATION 
could, in this one item alone, underbid competitiors 
$66,000,000. It must be conceded this would be a pow- 
erful weapon in a keen trade war under which the small 
and weak steel companies would be mowed down like 
a field of grass under a sharp scythe. 


With Gary at the helm such a prospect is remote. 
Does the future, however, guarantee a successor as mod- 
erate and as considerate? for, in the completest, defini- 
tion of the phrase, he is a benevolent and a reasonable 
despot. 


A decision of the greatest impor- 

Equality tance has been rendered by the 
in Supreme Court when it held in the 

Law Coronapo Coat case that labor 
organizations, although unincorpo- 

rated, are amenable to trust laws, and are suable for 
any strike damages caused by members of their unions. 


No case since the celebrated DANBury hat case tends 
to make our laws equal in application to all. GomPErs 
always has contended that unions cannot be considered 
as entities, hence they cannot be held responsible for 
any destruction of property, which is an untenable po- 
sition for it contemplates leaving the employer unpro- 
tected from damages to his plant by an uncontrolled 
element of labor which, when it finds it convenient, 
respects no law. 


No Government can hold together permanently which 
has a duplex code of laws—one law for one class of its 
population, and another for another. In the Coronapo 
case the fundamental principles of law are clearly laid 
down. There is not in it any rule of restraint against 
labor employing its organized forces to secure better 
wages or more human regulations for work. This is 
as much an inalienable right as it is for an employer 
to decide what workman he will employ. 


But it does settle for once and for all time the equit- 
able principle that no body of workmen can take the 
law into its own hands, assault employers’ property, 
without making itself amenable to the same law that 
guarantees to the worker damages for accidents to his 
person because of any apparent neglect on the part of 
the employer. 


Were we to search for the cause of 


Near our steady improvement in business 
to in all probability it would be discov- 
Normal ered in the general reduction in 


commodity prices. Broadly speak- 
ing, what is happening is that the purchasing power 
of the dollar stretches today much further than it has 
at any time since August, 1914. 


People who have been under a terrific strain to make 
both ends meet during the last eight years are begin- 
ning to breathe easier and are beginning to purchase 
more freely now they can get a glimpse of daylight. 

The nightmare through which the whole world has 
passed at least has taught the salient lesson that it profits 
a people little to encourage inflation. Normal times are 
much better, for, in them the consumer can, with great- 


er certainty, cut his cloth to meet his annual require- 
ments. 


For more than a year the “TREND IN BUSINESS” 
department of THE FrnancraL Wor p has indicated 
a receding tendency in the cost of living and, as a 
barometer, its accuracy has been emphasized by the 
facts revealed by the “index” numbers of the various 
bureaus engaged in compiling them. 


The records kept by Dun’s for June indicate that 
today five-eights of the maximum advance in prices 
since the outbreak of the war has been cut off. This 
is more than one-half. 


Here is sufficient evidence of how rapid has been the 
deflation, which we do not believe has yet been entirely 
completed, though we can hardly expect to get back to 
the 1914 price levels for some years to come. 

While this sudden drop has turned things in our 
economic structure askew, it was necessary. There 
never yet has occurred a period of inflation which did 
not have blood-letting as a sequence. 


One of the curious facts developed 

When by the hearing in the bankruptcy 

Records proceedings of the Drer concern is 

Disappear the mutilated state of the books. 

Several pages containing consider- 

able data that could throw valuable light on who were 

the former customers of StToONEHAM & Co., whose 

business was turned over to Dirr, were bodily ripped 

out of the ledgers and the bookkeepers in charge testi- 
fy they cannot tell what they did with them. 


Until these missing pages are produced the SToNE- 
HAM victims will look askance upon any statements 
that the: pages were torn out by accident. Such valu- 


able records hardly disappear when they are most 
needed. 


Such strange mysteries demand a thorough probe, 
They often are the key by which criminality in the 
brokerage business can be unlocked and the door 
opened upon the individuals responsible for it. 


If it is impossible to find these valuable records the 
information is not entirely lost as long as the book- 
keepers concede a clear knowledge of their existence 
and their memory, under skillful cross-examination, 


can be made to recall the most essential parts of their 
contents. 
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‘Bond Men Turn Ball Play ers 


| New York Contingent Journeys to Chicago — They 
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The Victors: 
Roy Bard 
Lawrence Howe 
3arrett Wendell 
Donald Degolyer 
J. H. Briggs 
Philip Clarke 
Wayne Taylor 
F, H. Johnson 
William Youngclaus 
A. D. Henderson 
W. S. Kistner 
D. F. Comstock 
T. N. McGowan 
Frank Whiting 

(All of Chicago) 


Having presented the cast of a notable 
performance enacted last week on a spot 
in Chicago, once flat prairie as far as the 
eye could encompass, and not until now 
bathed in blood of valiant gladiators, we 
shall proceed to relate the history of this 
glorious battle. 


Once upon a time, and that was but a 
few weeks ago, the tragedian contingent 
from the efete East and its metropolis 
New York having engaged the “Butter- 
fingers” in a game of shooting a leather 
pellet about with a bambino club, an 
athletic sport made famous by the Grecian 
archer Joan McGraw, aspired for new 
world’s to conquer. Bondmen they were 
before this epoch contest; bondmen of 
New York, but not bondmen about whom 
Hatt CAIN wrote. 


Soon their challenge reached the West. 
The Bondmen of Chicago resented this 








Utah Light and 


Traction Company 


Ist & Ref. 5°% Bonds 
due 1944 


A mortgage obligation of 
one of the largest hydro- 
electric light and power 
systems in the United 
States. 


Price 91 and interest 
Yielding over 5.70% 


A circular describing the 
above, together with our June 
Bond Circular, will be sent 
upon request for S-11. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















The Victims: 
H. T. Sawyer 
F. S. Barr 
J. C. Anderson 
L. L. Vivian 
Walter Taylor 
Cy Park, Jr. 
C. E. Bacon 
L. M. Bainbridge 
E, P. Currier 
Murray Lee 
Frederick F. Storey 
J. McMillan 
J. Moran 
E. C. Williams 
Charles E. Robinson 
(Identified as New Yorkers) 


defy. “We're not butterfingers” went up 
their battle cry as they replied “come on!” 
to their eastern challengers. And they 
laughed so loud as to interfere with the 
broadcasting of more news through 
the air by Rapio. 


Upon receipt of this affront’ to their 
superiority as Bambinos this doughty band 
of New York tragedians buckled on their 
armor, put several millions of bonds in 
their hip pockets, and as was becoming to 
their important position in life, proceeded 
de luxe in a special chariot provided by 
the New York CENTRAL to the scene of 
battle. 


Trailing along were the scribes of the 
“BALL STREET JOURNAL,” carrying the im- 
plements of the contest, so proud of their 
honor that they would even have refused 
an option to buy NortH AMERICAN STEEL, 
the new merger stock, for $10 a share to 
resign their honorable post. 


The slaughter which occurred proved too 
gory to describe in detail. The description 
would be harrowing. When the smoke 
cleared it was found that the Chicago 
comedians trounced the New York 
tragedians. “Auctus nee Quartus’ was 
the bulletin issued after the ball could no 
longer be found. Translated this reads 
“eight to four.” 


Such excellent ball was played that it 
was difficult to decide whether McGraw 
could strengthen the Giants with recruits 
from these aspiring Ruths’ or whether 
FLo Ze1reLp could add them to his Follies 
of 1922 cast. It’s a toss-up—choose whom 
you like. 

The bondmen of New York were 
glorious in defeat. It is understood what 
they lost in fame on Olympus’ field, which 
is not the Polo Grounds, they more than 
made up by extracting some juicy bond 
orders before they boarded the special con- 
veyance that was to carry them back to 
their sympathizers as loyal in defeat as 
they are proud when their champions are 
victors. 


It is requested not to send flowers. 
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picture. The balance sheet shows the 


financial condition of the company under 
consideration at the time when it is com- 
piled. Charts are compiled to present the 
relation of several of these factors and 
their influence on the market value of the 
securities issued by the corporation over 
a number of years. Thus, the trader and 
the investor are supplied with a basis of 
defining intrinsic values which eliminates 
“the hit or miss method.” 


Together with a warning against taking 
“dope sheets” of any variety too seriously 
THE FINANCIAL Wor p has established for 
a long time past, a medium of bringing 
constructive financial literature to the at- 
tention of readers in the BuREAU oF 
FINANCIAL LITERATURE found elsewhere in 
this issue. The contents of the Bureau 
are confined as nearly as possible to those 
compilations which are found to be devoid 
of misleading or inaccurate statements. 


A Point of Contact 


The mailing list of banks and brokerage 
houses, representing a point of contact 
with the public for dissemination of 
financial and industrial facts, is maintained 
at considerable expense. The aim of a 
reliable house is to make its literature 
effective in the sense that it actually serves 
a real purpose to those who receive the 
literature. 


Recipients of this information quite 
frequently invite the mailing of matter 
which in‘a burst of enthusiasm they be- 
lieve themselves to be interested in. In 
the course of time their interest lags with 
the result that the matter which they were 
grateful for at the start is filed away in 
the nearest waste basket. Eventually they 
will be asked whether they are still inter- 
ested in the literature they have been re- 
ceiving and unless they volunteer some ex- 
pression of interest will be taken off of 
the list. 


On the theory that what is worth having 
is worth asking for there can be little 
ground for resentment, for the firm which 
is supplying the literature always appre- 
ciate suggestions or expressions of appre- 
ciation. 








Editor’s Note—The publishing of this 
series is a response to numerous inquiries 
from readers who want enlightenment on 
the general subject. The fact that we arc 
devoting space to this purpose does not 
mean that there has been any alteration 
in the fixed policy of THe FINANCIAL 
Wor_p in discouraging speculation by 
those who cannot afford to accept the risks 
associated with such operations. 








The Financial World 



















FUTUNA UAL 


uv incu rgea ay 





HE municipal bond market for the 

week continues firm with an increase 

in the volume of offerings. During 

the recent lull in new offerings, the dealers 

vere called upon to liquidate the bonds on 

hand, consequentially most of the business 
jone during the week was in new issues. 


Compilations for the month of May now 
being published show a fractional increase 
n the average yield. The figures are ac- 
‘ompanied by expressions of uncertainty 
is to the immediate future. On the other 
hand, from quarters which are more 
usually accurate in their forecast an ex- 
sression of optimism prevails. 


There is no reason for comment on the 
less favorable opinion, in our belief, other 
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| Index of Municipal Bond 
Values 
Sette Ota 5s hn codbas oches 4.18% 
POR OS. osc vena bs saws 4.15% 
TWO WH. GOD 2 6c nec cusses 4.35% 
| ME RR iin acucvuasie 5.18% 
| Two years ago ..........005- 5.19% 
| Three years ago ........0000. 4.45% 
| Four years ame .......ccccess 4.64% 
bi) eeepc ee 4.28% 
This index, computed by The Bond 
| Buyer, is the result of averaging the 
market value (expressed in “basis” ) 


of bonds of 20 large cities on the first 
| of each month. 
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than its existence, for the basis upon which 
it is intimated that the highest levels may 
have been reached does not reflect the 
facts of the case. 


The fact remains that funds are plentiful 

and the tendency of rates is downward. 
There is not a very bright prospect for a 
great expansion of commercial credit de- 
mands until the industrial situation abroad 
has been radically adjusted. In the mean- 
time the excellent securitiy and the tax ex- 
emption feature of municipal bond con- 
tinues to attract idle funds of the best 
class of buyers. 


Even at such future time as industrial 
expansion may call for some of the money 
which is now going into investment chan- 
nels the same pressure which was thus 
caused to be felt in past years will then in 
all probability be very much less of a con- 
sideration. Since the creation and per- 
fection of the Federal Reserve System, the 
elasticity of the credit machinery is such 
as to accommodate both industrial and in- 
vestment requirements. In view of the 
fact that the purchase of a high-grade 
bond issue in 1922 does not draw upon the 
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money structure in the same manner or the 
same degree as did the same purchase in 
1914, apprehension as to the effect of in- 
dustrial expansion on the trend of well 
secured issues is not in order. 


The smaller municipalities—States, coun- 
ties, cities and townships—were modest in 
their requirements last month in contrast 
to the Federal Government keeping their 
financing, as shown in the Daily Bond 
Buyer’s record of bond flotations, below 
the $100,000,000 mark for any one month. 
May, 1922, however, was an exception, the 
figure soaring to $111,641,648, or almost 50 
per cent. in excess of the figure for May, 
1921, and more in one month than in the 
first four months combined for the years 
1913 and 1918. 


Borrowings by municipalities for the 
first five months of this year totaled $546,- 
448,752, against the previous record of 
$387,529,890 for the first five months of 
1921. Bond issues: floated during the en- 
tire year of 1921 totaled $1,400,000,000. 
Unless a sharp falling off occurs in the 
remaining seven months of this year the 
figure for 1922 will substantially exceed 
last year’s $1,400,000,000 mark. 


State of Colorado 5% highway bonds, 
maturing June 1, 1952, and with an optional 
date, June 1, 1932. The amount is $3,- 
000,000. The bonded debt of the State of 
Colorado, including the above issue is $9,- 
494,500, an unusually low ratio to the as- 
sessed valuation of the state which is 
$1,578,149,339. The bonds are legal for 
savings banks in New York, Connecticut, 
New Jersey and other states. The price 
is to yield 4.20% to the optional date and 
5.00% to maturity. 


An important offering of the bonds of 
foreign municipalities during the week was 
the City of Greater Prague 742% mortgage 
loan bonds of 1922. Prague is the capital 
and commercial center of Czechoslovakia. 
The loan is to be redeemed through a cu- 
mulative sinking fund after 1932. The 
price is 92%, yielding about 8.17% to 
maturity. 


State of Alabama 442% highway and 
bridge bonds, due 1930 and 1935. The 
price is to yield about 4.30% at either ma- 
turity date. 


Province of Manitoba, Canada, three- 
year 5% gold bonds. The amount offered 
is $3,934,000. Manitoba is the oldest of 
the Western provinces and is noted for 
the production of the highest grade wheat 
in the world. The value of the products 
of the province for the year 1920 are es- 
timated at $318,000,000. The province is 
served by a net work of railway transpor- 
tation and has tremendous possibilities for 
still greater development. The price of 
this offering is 99 and interest yielding 
more than 5.40%. 





Brooklyn Edison Co. 


Capital Stock ($100 par). 


(Listed on New York Stock Exchange) 
Does the entire electric light and 
power business in Brooklyn, N. Y. 
(except 29th Ward), serving about 
2,000,000 population. One of the 
most efficiently operated public 
utility properties in the United 
States. 


For the past ten years annual net 
income has averaged $1,815,333, or 
12.13% on average capital stock 
outstanding. 


Dividends paid without interrup- 
tion since 1900 and at 8% annually 
since 1903. 


Price at the market 


to yield about 714% 


Dominick & Dominick 


Members New York Stock Exchange 
115 Broadway New York 
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With Absolute Safety 
can be realized by investing in 


Province of 
Buenos Aires 


(ARGENTINE) 


5% Consolidated Gold Loan 
issue of 1915, due 1944 


Rated A 


By JOHN MOODY 


Sold “Flat” Bonds purchased 
prior to July 1, 1922, carry full 
six months’ interest coupon. 
To Yield 7% Annually 
8.70% to 12% to Maturity 


Yield increases as pound sterling 
advances. 


Ask for Special Letter T52 


F. A. Brewer @ Co. 


208 S. La Salle St., Chicago 
eer Se ee ee 
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Information contained in 
our June Circular should 
prove of value to the investor. 


A copy, giving prices and descrip- 
tions, will be sent upon request. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 
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Iron Products Market Feature 


The common stock of Iron Products in making a new high for the year at- 
tracted widespread attention and was easily a feature of the stock market at mid 


week. 


The Street immediately began to cudgel its brains to find an explanation, 


and reports were current to the affect that several important developments were 
pending which would have a very favorable bearing upon the future of their com- 


pany. 


The recent sharp advance in the price of cast iron soil pipe has had a 


beneficial effect upon earnings. In the first quarter of this year the company 
booked a tonnage approximately three times more than for the corresponding 


period of last year. 


AST month subsidiary properties of 
Iron Propucts were running at 

nearly capacity operations. The 
blast furnace of the Central Coal & Iron 
Company at Coke, Alabama, and the by- 
product ovens and coal mines at Kellerman 
were at full operation, and the coal mines 
were producing about 1,400 tons a day. 
The production of the blast furnace was 
reported as having been sold through the 
second quarter of the year, and the Central 
Foundry was said to have been purchasing 
pig iron from other makers. 


The pipe shop of the Central 
Foundry Company at Anniston was 
operated at full capacity and the Bessemer 
shops were making universal water and 
sanitary pipes at high rate of production. 
Officials stated that properties were under 
way to resume opérations at the sanitary 
pipe shop near the blast furnace at Holt. 


soil 


Cast iron soil pipe has advanced in price 
very rapidly within the past few weeks to 
$55 a ton, which compares with $33 a ton 
during last year’s depression. High pres- 
sure water and gas pipe also has been ad- 
vanced $37 a ton, which compares with 
$31.50 last year. 


Recently stockholders ratified a proposal 
to increase the authorized common stock 
from 150,000 shares to 300,000 shares. On 
December 31 last 107,531 shares of common 
and 9,873 shares of 8%. preferred were 
outstanding. In 1921 neither the preferred 
nor common stock showed a profit, but in 
the previous year. the preferred earned 
74.86% and the common had a surplus of 


850 


$5.71 per share. No dividends as yet have 
been paid on the common stock and the 
preferred in 1919 paid an initial dividend 
of 2% and in 1920 and 1921 paid 8%. 


The present company was incorporated 
in 1919 as a holding company, owning the 
following: Central Foundry Company, 
Essex Foundry, Chattanooga Iron & Coal 
Corporation. 


In March of last year Iron Propucts 
purchased the capital stock of Molby 
Boiler Company, which has equipped a 
plant at Mt. Union, Pa., for the manu- 
facture of Molby boilers. 


Net tangible assets as of December 31, 
1921 applicable to the 107,531 shares of no 
par value common stock then outstanding 
totaled $8,641,942 which was the equivalent 
of $80.37 a share. 


Part of the stimulation in business so 
far this year comes from the renewal of 
activities in building throughout the 
country. The company manufactures cast 
iron soil pipe which is used in building 
construction. 


Net working capital of the company was 
substantially reduced last year by reason 
of increase in accounts and bills payable, 
and some writing down of inventories. 
The net working capital at the close of 
1920 was $3,016,675. At the close of last 
year this item totaled only $728,223. 


With higher prices for its product and 
a generally improved status of business, it 
would not be surprising were further 
activity to carry the stocks of the company 
into higher ground. 





Dear Eddie: 

So far everything 
is all right! 

You got me out of 
my stocks at the top, 
and all last week 
they have’t been ex- 
actly going down, 
but they haven’t been going up neither, so 
I ain’t lost anything, and I ain’t paying 
your firm any interest in the meantime. 





Eddie fom Dave 


I wish you would honestly tell me how 
it was you got me out of all my stocks at 
practically the top of the market, or was it 
an accident? My friends here are all won- 
dering how it is I am so lucky, when from 
experience they know I always get the 
worst of everything, particularly when I 
deal with your house. 


I am just come up from Cincinnati, O., 
where I had to be over the week end on 
some business, and I spent Sunday there, 
too. Did you ever spend a Sunday in Cin- 
cinnati, O., Eddie, or was you never that 
foolish? Monday morning I went into 
that big broker’s office on Walnut Street, 
whose name I wouldn’t mention in this 
letter because they advertise in Tue Fi- 
NANCIAL Wor_p anyhow. I asked them 
what they thought of your market dope, 
and they said while it couldn’t be much 
better, it couldn’t be much worse neither. 
I am still trying to figure out whether that 
was a left handed compliment, or a right 
handed uppercut. 


I tried to make my expenses while I 
was in their office, Eddie, but it wassent 
no use. Every time I said to Jake, “I 
think I’ll buy a 100 Republic, and pay my 
expenses,” right away before the words 
were entirely out of my mouth, the stock 
would jump up 2 points, so I would of 
course change my mind, and cancel the or- 
der. Then the stock went down again. 
Can you imagine Eddie what others could 
do with that information, if they should 
know in advance what I’m thinking about? 
Could I get a patent on that idea, Eddie? 


I came back from Cincinnati, O., last. 
night, and Jake told me to give you his 
regards, but positively nothing else. He 
says if you hear of something special, to 
flash him a wire right away, and also if 
you couldn’t send him a private flash in 
advance, before you give it to any of the 
other houses? If you can do that, let me 
know first also. I won’t abuse it, and I 
remain, 

Yors, etc., 
DAVE. 

P. S. Did you ever spend a Sunday 
evening in Cincinnati, O.? 

P. S. You got me out at the top, now 
put me in at the bottom! 


P. S. Don’t forget about those private 
flashes. 


P. S. My new radio outfit worked last 
night and it brings me closer to the mar- 
ket when it works. Are those tips I 
heer in dots and dashes? 
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Cooperative Coal Plan 
Approved by Director Smith 
“After attending the conference which 
the Secretary of Commerce has had with 
the coal operators,” says Director George 
Otis Smith of the United States Geological 
Survey, “as well as living with the coal 
question for weeks, I am fully convinced 
. that the plan Secretary Hoover is engin- 
eering in the interest of the public holds a 
larger promise of keeping coal prices 
down than any other move that is feasible 
at this time.” 


Public Complacent 


In simple terms of current coal produc- 
tion and consumption, the present situation 
is loaded. Since April 1 our mines have 
jut on the cars only about half as much 
coal as the country has burned. Fortun- 
ately, the output is slowly increasing but 
no possible stocks of coal in storage can 
long stand this drain of 3% to 4 
million tons a week. Yet, the complacent 
public sleeps, seemingly awaiting some ex- 
plosion to arouse it to action. Such an 
effective alarm could come in the shape 
of a sudden jump in coal prices, but Mr. 
Hoover and the coal operators have not 
thought it safe to permit the past to be 
repeated, and they are agreed that the 
safety-first move is to put some definite 
limit on prices. 


A buyers’ panic and a runaway market 
usually happen at the same time, and each 
aggravates the other. Consumers with 
foresight, especially the largest consumers, 
bought large supplies of coal while the 
buying was good, but others who were less 
wise did not stock up, and these “foolish 
virgins,” as Secretary Hoover has called 
them, will be the first to find themselves 
short of fuel. Their plight is partly of 
their own making, and to judge from the 
$8 and $10 spot prices of 1920, many of 
them, once awake to their need, will try 
to buy at any price. 


It is obvious that with this condition of 
under supply of many consumers coal pro- 
duction needs to be stimulated, and a fair 
price to accomplish most must be a gen- 
erous price. Furthermore, the Secretary’s 
decision as to a limiting price had to be 
reached without delay. It was imperative 
that even the high cost producer be en- 
couraged to contribute his tonnage, and 
therefore a fair maximum price was estab- 
lished for as wide a territory as possible, 
and the coal operators were urged to 
speed up production. Tons mined are far 
more important to the country than cents 
saved. 


Contract Price, $3.50 


The buying public should keep in mind 
that the $3.50 which is set up as a fair 
price for most of the coal fields south of 
the Ohio and Potomac is a maximum price 
and that it applies only to spot coal. More 
than half of the present output of these 
fields is still under contract and in view 
of the steadier business these contracts 
permit the contract coal is normally de- 
livered at much lower figures, and those 
who will insure themselves with new con- 
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tracts can also get much better terms than 
this spot price. 

Moreover, the maximum fair price is 
set up as only a temporary measure to 
steady the nerves of what threatened to be 
a runaway market. It is hoped that this 
$3.50 price will become only a mark to 
show where the 1922 price of coal was 
halted. A repitition of the $8.00, $9.00, and 
$10.00 prices of 1920 is what Mr. Hoover 
is trying to avoid. The public should 
remember that two weeks ago, when the 
leading coal producers were first called 
to Washington, the price had begun to 
jump to $4 and even higher. The appeal 
then made to the sellers of coal for co- 
operation fortunately met with a sym- 
pathetic response, for the coal industry 
knows better than the public the dangers 
of a runaway market to all concerned. 


“With these facts before me, I question 
either the logic or the memory of whoever 
attacks this cooperative move, in which 
the representative of the public and the 
coal operators are joining,” concludes the 
Director. 

cnte Ses 
New Reading Directors 

Three new directors were added to the 
board of the Reading Company at the 
arnual meeting. The new members are: 
Samuel M. Curwen, president, J. G. Brill 
Company; William A. Law, president- 
elect of Pennsylvania Mutual Life Insur- 
ance Company, and Ira A. Place, vice 
president of the New York Central. 
These new members take places made 
vacant by the deaths of Hugh L. Bond, 
Jr., and Henry Pratt McKean, and the 
resignation of Albert H. Harris. The 
other six directors were re-elected. 

——o 
Brokers’ Loans No Strain 

The opinion of a prominent Wall Street 
banker was asked concerning a_ possible 
strain upon the credit structure by present 
amount of brokers’ loans. His reply was: 
“Brokers’ loans were never more sound 
than today. Even if loans total $1,500,- 
000,000, banks are well able to accommo- 
date the demand without causing any 
strain on the credit situation. The Federal 
Reserve statement is the mirror of credit 
conditions. When we look at this, we do 
not see any reason for checking the exten- 
sion of loans on high-grade securities. 
Rediscounts with Reserve banks are 
gradually working lower. When they ex- 
pand, we may then ascertain whether it is 
the result of Wall Street or renewed 
borrowing for business purposes. While 
Street loans are now back to the October, 
1919, level, they are not at the peak of 
$1,750,000,000 that obtained in July, 1919. 
Nor is the credit situation to be compared 
with that of 1919.” 
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American Woolen Advances 

Further advances by the company in 
the prices for various fabrics were an- 
nounced during the week by the Ameri- 
can Woolen Company, whose activities con- 
tinue on a large scale. The stock while it 
did not establish any particular record for 
price movement was firm. 











A Business 
That Pays 


S. S. Kresge Company stores 
now number 205. Thirteen 
years ago there were but 42 
—a growth of about 400%. 


The profits from this great 
organization have increased in 
even a larger ratio—1387 %— 
during this period. 


This growth and prosperity 
emphasizes the desirability of 
Kresge Common Stock which 
we recommend for investment. 


Send for graphically illustrated 
descriptive folder H-162 


Memill, Lynch & Co. 
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Central Railroad 
Company 
Fifteen Year Secured 


514% Bonds 
Due January 1, 1934 


This is a closed mortgage 
and secured by bonds hav- 
ing a par value of $21,900,- 
000 against $16,000,000 of 


these bonds outstanding. 


Price to yield about 5.30% 


A. B. Leach & Co., Inc. 
Investment Securities 

62 Cedar Street, New York 

105 S. La Salle St., Chicago 


Boston Cleveland Detroit Buffalo 
Philadelphia Minneapolis Pittsburgh 








Suggestions for 
July Investment 


July investors seeking safety, an 
attractive interest. rate and tree- 
dom from worry should write 
for our July investment sugges- 
tions. ; 

We recommend sound first mort- 
gage 644% serial bonds, in $1,000, 
$500, and $100 denominations. 
Write today for 

Booklet F-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbdilt 8500 
40 Years Without Loss to Any Investor 





Copyright 1922, by S. W. Straus & Co. 
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Hydro - Electric Bonds 


Bonds of this type issued by well located, 
long established and successful com- 
panies are generally regarded as among 
the most attractive investments of 
today. We shall be pleased to submit 
for your consideration a number of care- 
fully selected issues yielding at present 
prices from 


54% to 64% 


Write for Circular No. 1606 
“The Factor of Safety” 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 
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THE WEEK IN BONDS 

































































Bond Prices Are Firm But Trading Dull 


HE week in bonds was one of general firmness but there was a very small volume 
of trading. Price changes were narrow, and the market was almost totally 
devoid of features. 


The only possible exception to the rule of lack of anything noteworthy was the 
rise in Consolidated Gas 7s. This movement most likely was in sympathy with develop- 
ments in the stock market and rumors current regarding the company. 


Most of the foreign issues have managed to hold their ground in good shape. Rise 
of sterling to another new high influenced a rise of United Kingdom bonds, some of 
which held near their record high for the year. 


In view of the millions of dollars which 
are being transferred into domestic bond 
issues, there has arisen a query as to 
whether or not there is likely to be a 
scarcity of money before long. According 
to one banker who was quoted in a daily 
newspaper, there is no danger of scarcity, 
as the nation is simply taking money out 
of one pocket and putting in into another. 
Foreign loans have not had much affect 
upon money rates here as most of the 
countries are leaving large sums on 
deposit in New York with banks which 
are able to use those deposits for domes- 
tic purposes. 


New Issues Heavier 


New foreign issues this week were in 
fairly large volume, and there was a con- 
siderable amount of muncipal financing 
sold. 


Evidence as to the dulness in trading is 
found in the fact that on Tuesday only 
$11,363,000 par value of bonds changed 
hands. 


Marland Issues Active 


In the current issue an analysis of Mar- 
land Oil is published as the first instalment 
of a two par series. In this connection it 
is interesting to note that the bonds of this 
company were especially active and strong 
during the week, the activity being rather 
unusual. There are two issues outstanding, 
one of 744% and one of 8%. Both issues 
have the privilege which entitled the holder 
to subscribe on or before April 30, 1931 to 
25 shares of stock at $40 a share. Both 
issues are direct obligations but are not 
secured by a mortgage. The 8% issues 
sold at a high of 114 a week ago and on 
Monday the 7%s reached a high of 114. 
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American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Broad 7654 


25 Broad St. 


New York 











Amount Description 

$13,000,000 State of Michigan 1932 

and 

| 4% and 4%4% Bonds 1942 
| 10,000,000 Consol. Gas, Elect. 
Light& Power Co., 
of Baltimore Ist & 

Ref. 6% S.F. Bonds 1949 


25,000,000 United States of 
Brazil 30-Year 7% : 
Gold Bonds........ 1952 


3,250,000 State - Randolph 
Building Corp. Ist 
Mtge. 6%% Gold 
| pee Lee en 1937 


| Recent Important Offerings | 


Maturity Price 


Yield Offered By 
98% 4.15% 
and and 
104 4.20% Guaranty Co. 
Syndicate 
99 6.05% Spencer, Trask & 
Co. 


96% 7.30% Dilon, Reade & Co. 
Syndicate 


100 6%4% Hoagland, Allum & 
Co., Syndicate 
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Market Irregular and Dull 


LUCTUATIONS in stock market prices throughout the week were aimless. Aside 
F from the talk of a strike against the recent railroad wage reductions, there is little 

about which to worry about. And to our way of thinking, there is little enough to 
worry about in connection with a possible railroad strike. 


Money continues easy, and probably will do so for some little time; at least until 
business demands more funds for its proper conduct, and western crop movement be- 


gins to make inroads upon surplus supply. 


Although business continues to improve in a fairly broad way, as is indicated by 
the continued gain in car loadings, among other reliable indications, it has not reached 


the point of expansion or activity where it can or will command sufficient capital to bring 


about a noteworthy stiffening of the money rates. 


In spite of the ease in money, and 
the absence of anything more tangible 
upon which to predicate uneasiness than 
the possibility of a railroad strike, the 
professional element toward the end of the 
week was inclined to be bearish. 


Sugar Advances 


Two important price advances came af- 
ter the midweek—the advance of refined 
sugar to six cents a pound and raw sugar 
to fractionally above two cents, or close 
to three cents. The sugar stocks were 
helped in consequence. Demand for sugar 
was said to have increased materially. 


Beyond its effect upon the foreign ex- 
changes, the announcement from Paris of 
decision of the international bankers com- 
mission at Paris against recommending a 
German loan had no effect upon the mar- 
ket. 


It is worthy of note that, in the past 
several days, neither those who are dis- 
posed to be bullish, or those who insist 
upon taking the short position, have been 
able to make much headway. The con- 
clusion then would be that the market is 
disposed to take a rest. There is not 
enough backing for the bears to enable 
them to project their campaigns success- 
fully. Holders of stocks are not disposed 
to give them up because, perhaps, they do 
not regard the arguments used to encour- 
age them in doing so as logical. 


The presence in New York of the 
banl-ers who represent the various holders 
of Mexican securities, and the fact that 
they are in conference with the financial 
representative of the Mexican government 
regarding arrears in bond interest, serves 
to held over the market the possibility of 
vitally important constructive possibilities. 
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Were favorable announcement to be 
forthcoming regarding the Mexican situa- 
tion, there probably would be a sudden 
quickening of interest and a fairly active 
stock market. But, another thing to con- 
sider is the fact that we are getting closer 
to vacation time, when folks are thinking 
more about enjoying themselves than about 
such things as stocks. 


Just how long the current resting period 
will continue, is anyone’s guess. But it is 
ours that any important suggestion re- 
garding the possibility of real live favor- 
able news developments might wake the 
market up. 


Steel Merger and Housing 


Another incident interrupted what was 
a fairly tranquil session of the Lockwood 
Housing Inquiry when Mortimer Schiff, 
of Kuhn, Loeb, inquired of the chairman 
what the inquiry into the proposed inde- 
pendent steel merger had to do with the 
housing investigation. The response was 
that the commission sought to ascertain 
if the merger would affect the prices for 
structural steel. The writer wonders also. 


Of course the matter of prices of struc- 
tural steel would constitute an interest- 
ing subject for the Commission’s inquiry. 
But one understands that the prime mo- 
tive of such a merger is to reduce operat- 
ing costs. But an attempt to argue the 
question is not within the province of this 
department. 


In the last full session of the week 
call money opened and renewed at 3 per 
cent., a new record since April, 1918. 
Traders apparently were not encouraged 
into buying by the low rate of call funds 
as rather heavy selling orders were ex- 
ecuted at the end of the afternoon. 









An Analysis of 


Lehigh Valley 
Railroad 


with special reference to 
the value of its coal 
properties under segre- 
gated ownership, avail- 
able on request for LV-11 
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“Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


——— 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 
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Ten Strong Utilities 



























Net earnings running from 
2% times to 16 times bond 
interest charges. Their 
bonds yield up to 7.75%. 


Send for Circular B-5 
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INCORPORATED 
Established in 1907. 
115 Broadway, New York 
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Marland Oil 


(Continued from page 835) 
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“huntch.” 
hauled over the praries for a hundred 
miles Before the depth of 
the producing reached the 
materials ran out and the project was tem- 
porarily abandoned. 


Materials for the drilling were 


on ox-carts. 


sands were 


But MarLANnp’s determination to bring in 
production in Kay County was not dimin- 
ished by this failure. A second attempt 
was made where MArLANp believed the 
anticline to be higher and brought in the 
first gas well in this part of the state. Mr. 
MARLAND organized the 101 Rancn OIL 
Company to seek further for oil sands, a 
company which was later absorbed by the 
MarLAND ReFINnInc Co. Out of the first 
eight wells, seven brought in gas, and the 
ninth was a gusher of fairly high pressure. 
The Kay County GAs CoMPANY was 
formed to distribute the natural gas to the 
small towns in the county. 


The First Well 


MarLAND’s first producing well was 
brought in on land leased from an Indian 
known as “Willie Cries for War.” His 
success here not only proved his theory of 
anticlines but opened the eyes of the 
world to the tremendous possibilities in the 
State of Oklahoma. The usual rush for 
leaseholds followed, but MARLAND and his 
associates had already attained the pick of 
the leases. 


The State and Federal Geological Survey 
mapped out the Ponca Structure (in Kay 
County) and there was opportunity for 
other operators to benefit from MarLANp’s 
Most of 
the so-called “practical oil men” were still 
drilling on a hit or miss basis. As late as 
1915, when MARLAND organized his Geo- 
composed of scien- 
tifically trained men to employ in selecting 
drilling those already 
owned, the idea of using the services of a 


method of selecting drilling sites. 


logical Department 


new leases and 
“college trained man” to find oil was gen- 
erally scoffed at in Oklahoma. 


The Geological Staff 


It is difficult indeed to place a proper 
appreciation on Mariann’s’ Geological 
company. It is 
insufficient in my belief to merely say that 
it is one of the finest in the oil industry. 
It is, in a sense, more of a backbone to 
the company than even the drillers or 
refiners. When the slump in the oil 
industry came about after the war, Mar- 
LAND OiL_ Company, like most others, 
felt the tightness of credit and decrease 
in income. The management was con- 
fronted with the problem of letting this 
highly paid staff of scientists go in order to 
reduce overhead or put them to work. 


Staff as an asset to his 


The latter alternative was chosen, realiz- 
ing that rival companys would welcome the 
chance to take over the staff of highly 
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trained geologists. The company went into 
the real estate business and dealt in oil 
lands on a basis which proved to be profit- 
able. Undeveloped land was leased and 
the Geological Department was put to 
work mapping out its possibilities. The 
leases were proved either on maps or by 
test wells and in many cases sold at a con- 
siderably higher price than the cost and 
in addition a half interest in the production 
was retained by the MarLANp Or Com- 
FANY. PRESIDENT MARLAND thus staked a 
great deal to keep his Geological Depart- 
ment together. 


Another factor which makes _ the 
Geological Department a rich asset of the 
MarLAND Or Company is the peculiar 
method by which the company develops 
much of its leaseholds. The method can 
partly be explained by contrast. 


The usual thing in the industry, when 
a company puts down a test well which 
brings oil, is to drill as many holes around 
the test well as possible in the shortest 
space of time. No thought is given to the 
limits of the underground reserve or the 
market for the crude at the time. The 
practice of making hay while the sun 
shines is one of the reasons why the un- 
heralded losses in the oil business amount 
to as much as they do. But from another 
point of view, it accounts for the fact that 
companies have been known to show a 
tremendous daily production (while the 
price of the stock is shot up to unpre- 
cedented levels) and in the course of time 
it is found that production ceases in the 
group of wells which are all draining the 
same underground reservoir (and the stock 
speculators consequentially lose their shirts 
in the crash). 


Marland’s Story 


MARLAND’S story is just the opposite of 
the above. In the first place, PresipENT 
MARLAND has found during his many years 
of experience that mother earth is the best 
possible reservoir for oil; that the market 
for crude at times is such as to make pro- 
duction a losing business; and, that oil 
can be “proved” by test wells and a‘care- 
ful study of the rock formation of the 
district. In the second place, there is 
sufficient evidence that PresipENT Mar- 
LAND keeps his attention on his property 
in the West and not on the stock market 
in New York City. 


When the Om Company 
assumes control of undeveloped property, 
the underground structure is carefully 
mapped out by the Geological Department. 
Then a test well is drilled on a corner of 
what is believed to be the underground 
reservoir. If the first well brings in pro- 
second test well is drilled in 
another corner of the field. 


MARLAND 


duction, a 


If the second 





well brings in production a third is pm 
down at a point which forms a triangle 
with the other two, within which lies most 
of the lease. 


In the event that all three wells drilled 
in this manner have steady production 
there is a reasonable basis for believing 
that within the bounds of the triangle 
formed there is a reservoir of oil, The 
reserves may be still more accurately as- 
certained by underground rock formation 
as noted during the drilling. This practice 
is considered “proving lands.” The oil 
may be kept in storage for’ an indefinite 
length of time and brought to the surface 
when the market is right. 


One Disadvantage 


There is one disadvantage in this pro- 
cedure, that is, the proven reserves do not 
show up on the annual earning statement. 
Furthermore, the taxation is such that it 
is advisable to place a conservative valua- 
tion on the reserves. But the reserves in 
the ground are just as much of an equity 
to the stock as if they were brought to 
the surface and sold for cash either in the 
raw state or refined. MARLAND Ort Com- 
PANY has proven a vast area in just this 
fashion. Only enough of the reserve is 
tapped to keep the refineries operating at 
capacity. At certain times the manage- 
ment found that their policy has 
enabled them to buy the crude from other 
producers cheaper. 


has 


Spirit of Operation 


I am considering, of course, the spirit 
in which the company operates and not the 
letter. I.do not desire to create the im- 
pression, for instance, that every time 
MARLAND acquires new and undeveloped 
leaseholds, three wells are drilled, maps are 
drawn and then the land is abandoned for 
future use. It is more likely that three 
wells are necessary to ac- 
curately prove the reserves. And, as a 
matter of fact the company has started to 
draw on their reserves in Kay County a 
long time ago and will continue to do so 
more and more as additional refining 
facilities are developed. But the fact 
remains that each year more and more new 
land on which the company holds leases is 
being proven kept in the ground. 
These reserves in reality represent potential 
hidden assets of the Marland Oil Company. 


times three 


and 


Furthermore, I do not mean to imply 
that the MARAND O1L Company is the only 
organization in the industry which proves 
its reserves and holds them in the ground 
for a propitious time to use the oil. I 
am emphasizing this phase of the com- 
pany’s operations for the benefit of those 
who look no further than the statement of 
earnings and the annual balance sheet to 
define the value of the stock. From the 
stockholders point of view, the equity be- 
hind the stock is increased when oil 
reserves are proven, even tho production 
may not be pushed immediately and the 
reserves transformed into cash earnings. 

(To Be Concluded Next Week) 
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encouraging showing and that it will 
indicate a still greater stride toward pros- 
perous conditions than did the recent May. 


The country generally is rapidly getting 
back to an employment basis, according to 
the Director of the United States Employ- 
ment Service. The only exceptions are 
the coal and textile cotton industries. 


The fact that business and industry has 
broadened out so substantially indicates 
that business depression is definitely passed. 
Railroad and public utility stocks should 
be the first great beneficiaries of the 
advance. 


And the fact that a genuine building 
boom is on throughout the country should 
be considered as helpful to all industries 
which in any way are affected by such 
activities. Stocks which should benefit 
would include: 


Steel Activity Continues 


S TEEL mills continue to enjoy activity, 
to the disparagment of those who four 
or five short months ago professed gloom 
regarding the outlook. Six million or 
more gross tons of steel ingots were pro- 
duced in April and May, as compared with 
about 4,900,000 in January and February. 
That seems to be above what even the few 
sanguine ones expected before the turn of 
the year. 


The fact is, the rate of production is 
approaching gradually that prevailing 
during the record months of 1920. Past 
history shows that once the steel industry 
passes the low-water mark and begins to 
improve, the advance continues to grow 
in proportions quite steadily, allowing of 
course for seasonal changes which cannot 
well be avoided. 


Fertilizers Must Wait 


HE fertilizer selling season ended May 

31 for the year. The volume of busi- 
ness is reported as approximately 2% 
larger than in 1921 for several of the lead- 
ing companies. Authorities in the trade 
look upon this year as a period in which 
the industry will mark time more or less, 
and strengthen its position after about the 
worst depression it has experienced in its 
history. 


Production and selling costs have been 
substantially reduced thus far, which is an 
item of extreme importance in view of the 
fact that these costs had risen to very 
high proportion during the War period. 
One company reports manufacturing and 
selling cost 50% lower than in the 1921 
period. 


Competition also is becoming a factor in 
the industry as in other lines. The market 
has been a buyer marked in every respect 
with consequent shaving of prices. The 
companies have therefore been called upon 
to exert their best endeavor to obtain busi- 
ness. 
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The frozen credit situation is what 
bothered the fertilizer companies last year 
as a result of the smash in commodity 
prices in the summer and fall of 1920, con- 
sequently sales were lowered to the bone. 
According to reports of the various leading 
companies the financial structures have 
been fairly well strengthened. 


Virginia Carolina Chemical on May 31, 
1921 had bills payable of more than $27,- 
000,000 and had inventory and receivables 
of more than $48,000,000. 


American Agricultural Chemical on 
June 30 last year had a bank debt of $15,- 
522,000 and receivables and inventory 
totaling $61,689,545. 


On December 31 of 1921 the latter com- 
pany cut its bank loans 60% but it is 
scarcely likely that the floating debt will 
disappear this year without some new 
financing. 


Judging by the appearance of the 
industry it is too early to expect restora- 
tion of dividends on preferred shares. 
According to officials of various companies 
they would be satisfied if they are able to 
pay interest on their bonds and maintain 
their positions for 1922. They will then 
feel quite optimistic as to the prospects for 
the next year. 
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Picture of Untermyer 
(Concluded from page 843) 
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in connection with the UTAH Copper a 
fee around $600,000 and was not required 
to assume any financial risk. 


If it is sauce for the goose it must be 
sauce for the gander, so hold many 
financiers and heads of corporations who 
at time have had legal business with Mr. 
UNTERMYER. 


Passing his Greystone estate will remind 
those who were familiar with the failure 
of the old Unirep States SHIPBUILDING 
Co. with the fact that the greater part of 
it was built with the money and the fortune 
Mr. UNTERMYER made out of that re- 
organization, which today is represented in 
the highly successful BETHLEHEM STEEL 
Corporation. 


This successful rehabilitation could 
hardly have occurred without some pow- 
erful syndicate making a market for the 
stock of the new combination--the very 
same method which is pursued today by 
underwriting syndicates and has been ever 
since Mr. UNTERMYER familiarized himself 
with the intimate business methods pur- 
sued by Wall Street bankers. That the 
system is wrong, that there should be 
publicity for all new financing so that the 
investor can know all the essential facts, I 
am aware THe FrinanctaL Wortp has 
always advocated, but, until the State 
makes such publicity obligatory—that is to 
say, compels all to submit to the practice 
—it will prevail. 


Nor is Mr. UNTERMYER unfamiliar with 
mergers. Gaing back to the days when 
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as a lawyer he was still struggling for 
eminence in his profession, and when his 
offices were on the East side, and not in 
one of the palatial office buildings in the 
financial district, his first outstanding suc- 
cess was in merging leading breweries into 
one combine for which he received a con- 
siderable fee. That merger found its way 
into the courts in very much the same way 
the MupvALE has—through an 
inquiry—and, if Mr. UNTERMYER’s mem- 
ory has not entirely lost track of the 
incident, he may recall the bitter reprimand 
of Chancellor Pirney for certain features 
of it which he considered adversely. 


Mr. UNTERMYER succeeded in having 
parts of the Chancellor’s opinion expunged 
from the record, but he cannot succeed in 
effacing the fact of his familiarity with 
mergers. 


mergers 


All these cold facts are recorded to make 
this pen picture of this dual personality 
complete. 


A strange mixture of capitalism and 
populism is he—one day really rendering 
the people a service worthy of a true 
friend of the down-trodden and defence- 
less, and another day pursuing the course 
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of a corporation attorney always conscious 
of such fees which are the companion of 
a successful career in this highly pros- 
perous profession. 





()—— 
Bethlehem Steel Heavy 
There was rather heavy selling of 


Bethlehem when the Federal Trade Com- 
mission filed its report alleging a con- 
solidation with Lackawanna would tend to 
stifle competion. There did not appear 
any evidence that the Bethlehem merger 
was in violation of the Sherman Act, but 
the professional traders sold the stock on 
the chance that litigation in the matter 
would postpone conclusion of the con- 
solidation. 
—_o—_ 
Studebaker Prosperous 

Mid week strength developed in Stude- 
baker on the strength of anticipation that 
statements of earnings for the second 
quarter of the year will give the public a 
very encouraging idea of the prosperity of 
this company. It is currently estimated 
that earnings are running in high volume 
and perhaps at highest rate on record. 
The Street is looking for increased dis- 
hursements before the close of the year. 


AMMAN AHL NAL UU AAAUONAMAN RAPALA LAURA ELAH SAAR EA YONA, 


Railroad Field 


(Continued from page 838) 


shipments of agricultural products, and 

would open a new route for hauling of 

agricultural produce, thus relieving con- 

gestion in the movement of western crops. 
x * * 


The Wage Cut 


The wage reduction ordered by the U. 
S. Railway Labor Board in thé annual pay 
of members of Railway shop craft unions 
has been a matter for considerable discus- 
sion during the week. 

Of course the labor members of the Rail- 
way Labor Board dissented from the 
ruling. They made the rather peculiar 
statement in filing their objection that “at 
the current prices an increase in pay 
would be necessary to enable these em- 
ployes to secure a standard of living ex- 
pressed in goods. The failure of the 
majority to consider the real merits of the 
case has created a wage structure which 
has no relation to existing standards.” 


The majority mentioned that reductions 
in the cost of living result in giving to 
the new wages a higher purchasing power 
at prevailing prices than was possible prior 
to the increases in 1917. 

The decision of the Railway Labor 
Board will precipiate a strike vote of rail- 
road employees involved. This has been 
announced by President Jewell of the rail- 
road department of the American Federa- 
tion of Labor. The strike vote will be 
technical as it is not believed that the em- 
ployees would be rash enough at this time 
to precipitate an attempt to tie up the na- 
tion’s transportation industry. According 
to Washington advices, interviews with 
leaders of railroad employees state that no 
strike will be called at least until some 
time later when general conditions will be 
more favorable to the men than those at 
present existing. 

’ 2's 

Trading in railroad stocks was stimulated 
just before mid-week by the announcement 
by the Railroad Labor Board of its re- 
duction in the pay of men in railroad shop 
crafts. It is estimated that the new order 
will effect the saving to the railroads for 
labor totaling approximately $60,000,000. 
The recent maintenance of wage reductions, 
it is estimated, will mean a saving of $48,- 
000,000 which brings the total of $108,000,- 
000. This amount of saving would more 
than offset the effect on the stocks of the 
10% horizontal rate cut. 


The irrepresible pessimist cannot with- 
stand the temptation to include in optimis- 
tic comment on the wage reductions, “what 
will labor do?” He sees here a dark cloud 
on the railroad horizon. 

The fact is the railroads today are in a 
better earning position than at any time in 
their history. 

‘es 

There was a sharp up turn in Lake Erie 

& Western at mid week and also in Toledo, 
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St. Louis & Western, based largely upon 
the conclusion which the Street has reached 
that the traffic of these two roads will be 
very largely increased under the manage-’ 
ment of the Cleveland interests, which. 
are in control and that the Van Sweringens 
have reasons for paying liberal dividends. 
The Toledo, St. Louis & Western last year 
earned more than $7 a share on the com- 
mon after allowing for the 4% preferred, 
and in the first four months of this year 
earnings were exceptionally good. Indeed 
the market for several days has been 
evidencing a belief that larger dividends 
than on the preferred are to be expected 
for the junior shares, 


Last year Lake Erie & Western failed of - 


earning its fixed charges. In the first four 
months of this year net was $229,718 com- 
pared with an operating deficit of more 
than that amount in the same period of 


last year. 
es 


Southern Pacific Appeals 


The request of Southern Pacific for per- 
mission to file a petition for re-hearing in 
the suit for dissolution which separates 
Central Pacific from the company, has 
been granted. The nature of the argument 
of the road is not quite known. It is be- 
lieved, however, that several new condi- 
tions which have arisen since the institu- 
tion of the suit in 1914 will be dealt with 
in the attempt to establish ground for the 
retention of Central Pacific. This would 
mean that a final decision in the case can- 
not come before the next term of the 
Supreme Court, which begins in October 
next. In the meantime there probably will 
be some speculative interest attached to 
the situation. 


The report of Southern Pacific Company 
for the year ended December 31, 1921, now 
being available, enables us to ascertain the 
manner in which the company came 
through the extremely depressing year. 
Earnings were at the rate of $8.93 a share 
on the capital stock outstanding, compared 
with $10.57 a share in the previous year. 
The comparison is a remarkable one. 
Maintenance charges were reduced 15.39% 
and transportation charges, 10.65%. 


_ Current assets increased $6,522,132 to a 
total of $68,862,680, of which nearly $12,- 
000,000 was cash, and over $4,000,000 de- 
mand and time loans. Current liabilities 
decreased $18,653,516 to $20,291,682. 


*x* * * 


The preferred stock of Great Northern 
was bought rather heavily just before 
mid week when reports became current in 
the Street that the directors will declare a 
dividend of $3.50 a share when they meet 
on June 20. The action on the quarterly 
dividend was postponed at the March meet- 
ing of the Board, at which time the 
Northern Pacific dividend was reduced to 
a $5 annual basis. 


It is believed in well informed quarters 
that Great Northern while it may declare 
a $3.50 dividend toward the end of this 
month, will not be committed as to the 
probable rate of payment in the future. 
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The huge amount of $77.83 a share was 
earned by Central Railroad of New Jer- 
sey last ‘year, according to the corporate 
statement issued this week. Non-operating 
income showed an increase of $14,231,327 
over 1920 and this total probably includes 
dividends of 150% and 35% respectively 
on the company’s holdings in Lehigh & 
Wilkes Barre Coal. In 1920 the company 
reported a net corporate deficit of $2,528,- 
480. 


* * * 


Western Roads Gain 


Whatever effect the coal strike may have 
on Western roads, it is being more than 
offset by the rapid upturn in the movement 
of other commodities» which is demon- 
strated in.reports of two of the leading 
carriers for May. In that month Rock 
Island’s loadings increased 12,423 cars 
over the same month of last year, the 
resulting total being 128,201. 


Gains were disclosed in the movement of 
grain products, fruit and vegetables, live 
stock, lumber, building materials, automo- 
biles and agricultural implements. Packing 
house products showed a decline as to oil 
and coal. 


The Northwestern Railway showed May 
loadings at 162,704 cars which was an in- 
crease of 29,921 cars as compared with May 
of last year. 


It is understood that Eastern roads are 
feeling the effects of the coal strike more 
than any other section because of the large 
union mines located in their territory. 


Seaboard Air Line’s preferred stock was 
one of the features of the week in the 
face of times of irregularity among the 
rail shares. The company has substantially 
improved its earnings of late, showing in- 
creases in both gross and net for April, 
as compared with March. 


The company was supposed to have 
been headed for receivership, but is in 
better standing now. 


* * * 


According to a statement issued by the 
Association of Railway Executives, the 
carriers of the country in April had a net 
operating income for that month of $50,- 
256,800 which on an annual basis would 
represent a return of 3.93% on valuation, 
as compared with an annual rate of return 
of 2.33% for April of last year. 


* * * 


Atchison reports an increase of approxi- 
mately 13% on the number of cars handled 
by the system in the month of May, as 
compared with the same month a year 
ago. The total for May, 1922, was 121,- 
159 cars and for the same month last year, 
107,884 cars. Increase in loadings of all 
commodities except grain is reported. 


x *k * 


Baltimore & Ohio in anticipation of 
growing business has placed contracts for 
the building of 4,000 steel freight cars and 
1,000 box cars which will involve an ex- 
penditure of more than $6,000,000. 


Mex. Pete Should Hold Up Well 


The average investor probably looks upon Mexican Petroleum as one of the 
erratic uncertainties in the stock market because of the propensity of the stock 
for rapid and unexpected movements up and down. The price range certainly has 
not been one which the investor without ample funds for protection could afford 
to dabble with. However, the common stock appears to be worth more than cur- 
rent quotations, if one can believe the indicated earnings. The convertible bonds 


are high grade investments, as oil bonds. 


ITH anything like a strong mar- 
\ \ ket for the oil shares, Mexican 

Petroleum should hold up well, 
despite the fact that it is about one of the 
most volatile stocks of its group and 
ordinarily is inclined to bewilder the 
average trader with the sharpness and 
scope of its movements. 


It has been estimated that the profits 
per barrel which Mex PETE enjoys for its 
oil shares should not be below thirty cents. 
Suppose that they are running as low as 
that. Then the common stock has a cur- 
rent earning power of about 22 per cent. 
But at least one authority has placed the 
profits per barrel at as high as 45c, which 
.would figure out as earnings of nearly 
35% for the common stock. 


The one obstacle in the case of this 
company is its corporate structure, which 
is not such as to justify as high a price for 
the junior shares as would obtain were the 
capitalization sounder. In other words, 
earning power of the stock in this case is 
not a good index of what the stock should 
sell at. 


The growth of earning power of the 
company has been commendable. In 1913, 
the company was earning at the rate of 
more than 10% on the common. In 1916, 
the earning power was close to 16%. In 
1920, the earning power jumped to above 
19% and last year it was well above 25%. 
The company is one which profited sub- 
stantially when oil supplies outside of 
Mexico began to run low, although the 
quality of the Mexican product is not very 
high. 


Growth Stupendous 


The growth of the company has been stu- 
pendous. In 1911, gross revenues totaled 
$3,752,547. In 1921, they totaled about 
$39,400,000. The great change in gross 
however began in 1917, when the total 
jumped from under 10 millions to more 
than 17 millions. In 1918, the total was 
close to $27,000,000. The company is well 
supplied with working capital, and even 
though profits per barrel of oil sold do not 
mount very fast, the company should be 
in a position to do a very profitable busi- 
ness by reasons of quantity production. 
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i Foreign Review 


(Concluded from Page 840) 





strongly disposed to give the Bankers’ 
Commission free rein and to permit it free 
expression of what it considered the thing 
to do in the circumstances, no matter if 
such recommendaions involved reductions 
of the reparations payments, although it 
seems certain that no such development 
was anticipated. In fact the British 
delegate on the Commission is said to 
feel that the important thing to be done 
is the fixation of the yearly payments. 


In Washington government circles, the 
opinion is held that rearrangement of the 
present scheme of German payments is es- 
sential if results of a tangible nature are 
to be achieved by the 
international bankers. 


conference of 


Those in Washington who are in close 
and intelligent touch with economic affairs, 
are of the opinion, I learn, that a German 
bond issue could not be floated in this 
country with any degree of success unless 
the present arrangement of German rep- 
aration payments is set aside, and a new 
and more practical arrangement is fixed 
upon. 


There is hope that the influence of 
Morgan and of British opinion may serve 
to smooth the way to the practical solution 
of the whole problem, which could not 
have been possible had restrictions been en- 
forced in the matter of the bankers voicing 
conclusions as to how the 
best could be floated. 
x *k x 


German loan 


France Gains Trade 


According to an official report published 
in Paris, France gained some 780,000,000 
francs in her trade balance with the 
United States in the first quarter of the 
current year. 


According to Associated Press advice, 
exports to this country were nearly double 
those for the first quarter of last year. 
The balance with all countries showed in 
favor of France. Total amount of trade 
decreased substantially, with importations 
decidedly lower, which served to turn the 
results in favor of the Republic. 


The foreign exchanges all were inclined 
to firmness. 


Sterling’s continued strength constituted 
a decided contrast to the report of senti- 
ment prevailing in London financial centers, 
where opinion is rather disturbed or un- 
certain because of troubles in Ireland and 
the state of affairs in Paris, in connection 
with German reparations, 

* ok x 


The proper solution of the foreign loan 
question is having a decided affect upon 
the mark. The latter has been 
weak recently, although it is showing a 
tendency toward firmness with considerable 
activity in home bonds, for which there is 
reported to have been strong English and 
Italian buying. There is no tendency in 


German 
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High rate interest bearing Bonds are being called and re- 
Only Farm Mortgages will yet assure you a dependable income net- 
ting 7 per cent. for 10 years to come. 
Collins Farm Mortgages are considered preferred securities by the 
large life insurance companies, holders of trust funds and the most 
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German financial and political circles to 
regard the prospects for the loan with any 
great degree of optimism. Those who are 
hopeful regarding the outlook, assert that 
a minimum loan of two billions to four 
billions gold marks has a fair chance of 
success but they do not believe that the 
American public would be inclined to sub- 
scribe to an issue for a larger amount. 


——— —-O0———_ 


Passing of Emerson McMillin 


UST when the industry in which he was 

one of the most resourceful leaders had 
reached the threshold of a new era, 
EMERSON McMILtIn died at his country 
estate in New Jersey a week ago Wednes- 
day. 

Mr. McMILLIn was chairman of the 
board of AMERICAN Licut & TRACTION, 
and was president of a dozen lighting and 
traction companies in different parts of the 
country. In the early days of his career, 
shortly following the close of the Civil War, 
he was interested in mechanical engin- 
eering, chemistry and geology. Using his 
spare time for study, he devoted his busi- 
ness activities to the steel and iron in- 
dustry and because of his extensive 
scientific researches, he was called upon to 
address scientific societies, thereby build- 
ing an international reputation. 


His entrance into the gas business was 
in 1883, when he acquired control of west- 
ern properties either by purchase or by 
means of leases, gradually working from 
the managerial end into the financial 
phases. In 1869, he organized the 
Laclede Gas Light Company, demonstrat- 
ing his skill as an organizer and securing 
for himself a high standing in financial 
circles in New York. 

In 1901, the American Licut & Trac 
TION Company was organized with Mr. 
McMI.L1n as its president. He was senior 
member of the firm which bears his name, 
with offices at 120 Broadway, New York. 
His interests were many and wide. 


The passing of Emerson McMILLIN 
marks the withdrawal from life of a man 
whose career was constructive and whose 
contributions to industry were invaluable. 
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The Southern Field 
By C. M. HARGER 


ONTINUED interest in the Southern 

loan field is being shown by investors, 

especially those who have investigat- 
ed the progress being made in that section. 
With the government floating its certificates 
of indebtedness at 3'%4% the sound 
farm mortgage attracting more attention 
than a few months ago. I was interested 
in a statement made regardiny Georgia’s 
progress as an agricultural state recently. 
It comes from one of the leading railway 
and power companies of that state and 
breathes optimism and hopefulness. The 
state has recovered from the depression of 
last year, according to its figures, in a 
far shorter time than was expected. The 
wholesale centers and cities are showing 
better trade and the country towns and 
country banks are rapidly improving their 
position. One of the factors in the en- 
couragement is the higher price expected 
for cotton next fall because of the small 
carry over, despite the fact that early 
spring growing condifions were not the 
best. However, it is always remembered 
that a short crop brings a higher price 
per pound so the Southern farmer al- 
ways feels a compensating effect. An in- 
crease in cotton acreage, the greatest wa- 
termelon crop in history, a peach crop al- 
most up to the record of crop of 1921, 
with other crops giving promise of good 
return ought to make the season far bet- 
ter than the one preceding. Labor is 
plentiful and industrious which means 
jarger profit through lessened expense for 
the producer. The fact that over 300 mil- 
jion dollars in manufactures was pro- 
duced last year means much in the in- 
dustrial life and altogether gives a sound 
tone to the development because it gives 
a local market for much of the farm 
products. 


But here is the biggest item, and the 
one that comes first in the minds of the 
discriminating investor: Pure bred cattle 
and hogs are being imported to the state 
by the carloads steadily, and distributed 
among the progressive farmers. Georgia 
has become the sixth state in the union in 
the number of pure bred swine—passing 
Nebraska in its upward climb. This is an 
important factor; it means steady income, 
not the one-crop return at the end of a 
vear of guesswork. Investors should al- 
ways take into consideration the live stock 
development of a loan field. It means a 
permanent prosperity. A banker made the 
statement the other day that Wisconsin has 
had but two bank failures in nineteen 
vears. Why? Wisconsin produces 60 per 
cent of the cheese made in America; it 
produces other dairy products in vast 
quantities. Its farmers get their income 
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every month, or every day, in cash; they 
have developed a product that brings reg- 
ular income and are thus able to plan in- 
telligently. The importation of cattle and 
swine into Georgia—and to other Southern 
states—is along the line of this sort of 
development. It means a basis of pros- 
perity that will not fluctuate as does that 
of field products. The new generation of 
farmers in the South is vastly unlike that 
preceding. It has none of the old time de- 
pendence on the cotton crop exclusively ; 
it is entering on the system of diversified 
agriculture that is after all the real basis 
of prosperity for any farm state or section. 
lor years the borrowers of the South were 
compelled to pay high interest rates, both 
because of the uncertainty of their methods 
and because of the limited amount of 
funds available for investment there. Now 
the South is getting its needed capital on 
a par with other sections, all conditions 
considered, and so well has it maintained 
its credit in the mortgage field that it is 
receiving a large consideration from many 
directions. The South should be as sound 
a field as any part of the country and in- 
dications are that with its present trend of 
operations it will reach that position—if it 
is not there already. 


Vrs e 
Trend of Business = 
(Concluded from Page 842) = 
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German marks—Steady at .0035%4 against 
.003634 a week ago.— 

sank of England rate unchanged at 4%. 

Ratio of reserves 18.90% against 19.96% in 
the previous week and 11.82% in the 
corresponding week of 1921.— 


Money and Banking 

Call money renewals ranged from 344% to 
5% against 7% to 714% in the corre- 
sponding week of 1921.+ 

Time” money ranged from 4 to 44% 
against 7 to 744% in the corresponding 
week of 1921.+ 

Commercial paper ranged from 4 to 44% 
against 634 to 744% in the correspond- 
ing week of 1921.+ 

Federal Reserve—Ratio of reserve to 
liabilities 78.0% against 77.5% in the 
previous week and 57.4% in the corre- 
sponding week of 1921.+ 

Bank clearings for the week amounted to 
$7,179,428,944 against $7,384,667,954 in 
the previous week and $6,327,112,374 in 
the corresponding week of 1921.= 

Monetary Metals—Silver domestic un- 
changed at the mint price of 995%. 
Foreign steady at 71% cents against 
72% cents a week ago. Gold bars off 
at 91s 6d against 92s 9d a week ago.— 

Trade 
Car loadings for the week ended May 27 
821,121 against 792,459 in the previous 

week and 795,335 in the corresponding 
week of 1921.+ 

Pig Iron production for the month of May 
amounted to 2,306,679 tons against 2.- 
072,214 tons in the month of April and 

1,221,221 tons in May, 1921.+ 
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fo my Children” 


“Some day I will be sixty. Between now 
and then I should do much for them— 
much that takes money. Will I be able 
to do it? The chances are against me if I 
merely drift along. 85% aredependent at 
60. The thought brings a_ shudder, but 
it’s true. Ican’t face that kind of future 
with their voices ringing in my ears. 

“For them I'll call a halt on thoughtless 
spending. I'll see that every possible 
dollar is carefully saved and wisely in- 
vested. A new plan enables me to earn 
an average of over 43%% on my monthly 
savings, at present interest rates, over a 
ten-year period. This I can do without sacri- 
ficing safety. Isn’t this the last word in thrift?’* 
“The True Story of Plain Tom Hodge” 
is a fascinating book that will tell you just 
what this novel, new plan will do for you. It 
will show you the way to financial indepen- 
dence—how to be a good saver and a good in- 
vestor. We urge that you send for this book at 
once. It’s a true story that will reveal to a 
a new profit. A complimentary copy of ‘“The 
True Story of Plain Tom Hodge’’ will be 
mailed promptly upon request. Write today 

Tear out this ad, write your name 
and address in margin, mail tous. 


GEORGE M. FORMAN 
& COMPANY 
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management—the operation? Ask us. 
Peabody Service 
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WE have prepared for distribution an inter- 
esting pamphlet, written by a member of our 

firm upon his return from abroad, in which the 

European Situation is discussed at length, 


Owners of Foreign Bonds or Exchange will, we believe, find the treatise of value. 


A few of the subjects: The Industries—Steel—Chemicals— Manufactured Goods — 
és Shipping and Shipbuilding. What Krupp is Doing. The 
Regarding Printing Presses and Paper Money. 
Conflicting Allied Policies. Why Germany Must be Helped. 
Marks or Bonds? — Various German Bond Issues — Who Should Buy Securities, etc. 
Concerning Russia — The Mark’s Purchasing Power in Russia. 
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which will be repaid to the cities and towns 
contributing to the loan estimate which 
made up the deficit of nearly $4,000,000 
incurred in the fiscal year to June 30, 1919. 
The company has ordered 100 new surface 
cars which may be operated by one or two 
men as occasion requires, at a cost of ap- 
proximately $10,506 each. The company 
at present owns 2,039 passenger cars which 
represent a total cost of 18.6% on the 
entire investment in the railroad. 


* * * 


Twin City Dividend 


Twin City Rapid Transit this week de- 
clared a dividend of 2% on the common 
stock according to advices from Minne- 
apolis. President Horace Lowry of the 
company in commenting on the declaration 
stated that the disbursement was a semi- 
annual payment in the hope and expecta- 
tion that it will be possible to keep the 
stock on a $4 annual basis. 


The common dividend was passed in 
1918 including 1919 and up to the present 
it has been the custom to pay annual div- 
idends on the common when the result of 
the year’s operations is known. Last year 
an annual payment of $4 was made. A 
payment of $2 declared last February with 
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the present declaration, brings dividends 
for the year to date to $4. 

Under the leadership of Consolidated 
Gas, the stock market of the week was 
given considerable stimulation. Earnings 
of the company are running the largest 
rate in its history, and there is continued 
talk of the possibility of larger returns to 
stockholders. The company during the 
week announced that it will redeem on 
September 1, all of its five year secured 
7% convertible bonds outstanding at that 
date, at 10234. Under the terms of the 
trust agreement for the bonds, holders 
have a right to convert on any interest date 
prior to redemption of common stock at 
par. As there is only one interest day 
intervening between now and the date of 
redemption, September 1, bondholders are 
being given ample opportunity to convert 
by August 1, when the conversion privilege 
expires. These bonds were issued to the 
amount of $25,000,000 and without re- 
demption would have matured in 1925. 


x* * * 


United Light Meeting 

A special meeting of United Light & 
Railways has been called for June 30 to 
authorize a new issue of 20,000,000 partic- 
ipating preferred stock, which will be sub- 
ordinated to the present 6% preferred. It 
also has proposed to offer holders of the 
common the right to exchange one-half of 
their holdings, par for par. The dividends 
on the new preferred will be cumulative 
at the rate of 7% per annum from July 1, 
payable quarterly. 






Saunterer > 
(Concluded from page 836) 


that the name of a daring operator, or of 
a powerful and resourceful builder of 
industry or railroads is made use of as a 
means of attracting the public to the sup- 
port of a stock. 


Nor are those who have been stimulating 
trading in WHEELING & LAKE Erte without 
their measure of resourcefulness. They 
manage to show quite logically that ab- 
sorption of the road by that magic group 
spoken of as the “VAN SWERINGEN INTER- 
ESTs” would be just what the latter would 
need to complete their plans. Then, to 
help matters, there is the fact that the 
Interstate Commerce Commission already 
has linked the Wheeling road’ in the 
Nickel Plate system. 

* * * 


The “Wolf” Is Active 


HO can have the temerity to assert 
W that there is no such thing as whim- 
sicality about the manner in which Dame 
Fortune picks the favored ones upon whom 
she is pleased to confer her benefits. 


I am told that none other than that 
curious character who has been given by 
custom and otherwise the rather doubtful 
sobriquet of “The Wolf of Wall Street” 
was one of the principal beneficiaries of 
the recent run-up in New Haven. 


I saw the “Wolf” the other evening dis- 
play what has been colloquially referred 
to as a “roll” with a nonchalance that did 
credit to his poise. With calm delibera- 
tion he. peeled off an outside wrapper of 
the weighty bundle of currency, disclosing 
a note of the denomination of $1,000. 

“A little short today,” he remarked cas- 
ually. 


Not many months ago a certain broker- 
age house became involved in difficulties 
under charges of having acted as broker 
for the “Wolf” in certain of his operations 
in Wall Street. 

jetedliiadiiae 


China Defaults 

The techncial bad news in the default 
on the part of China in the $5,000,000 loan 
to the Pacific Development Corporation, 
which had been extended in March to 
June 1 on payment of interest up to the 
later date, drew attention to stock of th: 
Development Company, which, however, 
recovered after momentary weakness. It 
is stated that the company will have no 
difficulty in carrying along wihtout serious 
embarrassment. Improving business in th 
far East to a considerable extent, offset 
the failure of the Chinese government t 
make good its loan payment. 

Et ae 


Fisher Body Out of Line 
A Wall Street authority has selected 
Fisher Body of Ohio preferred as one oi 
the high priced issues which is entirely ou’ 
of line. The stock has paid an $8 speci: 
dividend which comes off July 1, whic! 
makes it especially attractive. 


The Financial World 











e 


SUSUMU LLLLLLLLLLLLLLLLGGL CLLEGE LLLCGGLGGECLLLeGccEECLLLOLLcceeLUUCCGGeR LCCC CCF 0117 


America’s Gold 
(Concluded from Page 837) 
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stick for a standard, and not a piece 
of money of 12 sous value in their pockets.” 


* * * 


The story of the growth of the gold 
stock of the United States reads like a 
romance. Space will permit of touching 
upon the highlights only. For several 
years now—since the country changed from 
the status of a debtor to that of a creditor 
nation—we have been importers of gold, 
principally. 


It was in 1877 that we first changed so 
that we became importers, rather than ex- 
porters, of gold. For upwards of a decade 
from that year, we imported considerable 
quantities, for that stage in our history as 
a nation. Then, for another eight years, 
we were exporters of the yellow metal. 
From the middle of 1897, to the middle of 
1904, we again were importers, drawing 
upon Europe for development purposes at 
that time. In 1907, which was the mem- 
orable panic year in the financial markets, 
or with the banks, gold was imported in 
fairly large volume. Then conditions 
changed again. 


In 1905, Maurice L. MUHLEMAN, ex- 
deputy Assistant Treasurer of the United 
States, urged the absolute necessity of an 
increased gold supply in the country, citing 
the need of the reserve for the sake of 
$3,500,000,000 of uncovered paper money. 
He quoted the London Statist as a sharp 
critic of the disregard of conservative 
regulations in the banking system of the 
United States. 


In 1905, there was 3,500 millions of 
“uncovered paper money” in the country. 


Today, seventeen years later, we have a 
supply of gold coin and bullion totaling 
more than $3,615,000,000 and are on a 
solid gold: basis. 


I will inject an interpolation. There is 
an old German saying, “A tree never quite 
grows to heaven.” 


The way in which our stock of gold 
holdings has increased, as is graphically 
illustrated in the accompanying drawing, 
would seem to make it appear that our 
gold tree has increased as if it were likely 
to reach to heaven. 


But, comes in the voice of the econ- 
omist—what way are we traveling? Some 
economists answer, toward secondary 
inflation, and otherwise. But that is all 
another story. 

* * * 


The amazing century’s growth of 
America’s stock of gold! I will sketch, 
briefly, the progress of that growth. 

There was a steady augumentation in 
the years between 1879 and 1888. From 
the latter year, to 1898, there was fairly 
wide fluctuation of addition and subtrac- 
tion until, in 1898, there was a very sharp 
gain to a general stock of 860 millions of 
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gold coin—a gain of nearly three times the 
stock in 1879. 


From 1898 on the growth was steady, 
with the exception of the bank panic year 
of 1907. But, in 1909, the country’s stock 
of gold coin rose to the astonishing total 
of approximately 1640 millions of dollars. 


The 1909 stock was more than a billion 
and one-half. 


And today, totaling coin and bullion in 
the absence of the separate figures, the 
general stock in the United States is close 
to a total of 4,000 millions of dollars. 


Is it remarkable that some leading 
financial authorities assert that Europe, in 
some way, must be given some of that 
huge stock as a means of reestablishing 
Europe on a specie paying basis? 
2M 


Republic Steel 
(Continued from Page 841) 
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profits during war time and the post war 
boom were really available to the stock 
holders and that this showing does not 
compare favorably with other steel com- 
panies notably U. S. Steel and Bethlehem. 


In other words the position is taken that - 


Repustic added much to capital account 
that other companies charged to operating 
expenses. From this point of view it 
would of course be quite instructive to 
know what the various valuations and ap- 
praisals showed regarding the companies 
in the proposed merger as compared with 
their book values. This would give a very 
definite line on present day valuations com- 
pared with what prices plant and property 
were taken in during the period of infla- 
tion. 


Insofar as production is concerned from 
the standpoint of gross output REepuBLIc 
has not made a very good showing. In 
1919 production was less than pre-war and 
in 1920 which was a boom year production 
was less than in 1915. The rise in prices 
however brought up the value of gross 
sales which were at the rate of about $84 
per ton in 1920 as against $30 per ton in 
1915. There is no doubt but that 
Repusiic has a plant capacity greatly in 
excess of the business it was able to secure 
since the war. -In fact Chairman ToppinG 
recently stated that the company was 
operating (in June) at 25% of its capacity. 
There is also no doubt but that the U. S. 
Steel Corporation can make profits at a 
price which REPUBLIC would lose money. 
From this it follows that in lean business 
years Repustic if left to itself would have 
a pretty hard row to hoe and that the di- 
rectors appear to have acted wisely in en- 
deavoring to merge their property with the 
idea of cutting down overhead, selling and 
shipping costs. In fact it appears that 
there was no alternative if the company 
was going to bring down its costs and 
profitably employ its plant during the era 
of keen competition that appears to 
stretch ahead of the steel industry. While 
its position was doubtless improved by the 











Non-Callable 


BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C53” 


HORNBLOWER & WEEKS 


Established 1888 
‘ Investment Securities 
42 Broapway, New York 


CHicaco 
Detroit 


BOSTON 
PROVIDENCE 











PORTLAND, ME, 











Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Sulte No. 1500 
72 West Adams Street, Chicago, Illinois 








TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 











Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 
310 Ford Building, Detroit, Mich. 


INVESTMENT BANKERS 

















UNDERWRITERS DISTRIBUTORS 
COMPOUNDED SEMI- 
1 % ANNUALLY on invest- 
fhents in monthly pay- 


ments or lump sums; 
Safety; Real Estate Security; Tax- 
Exempt; State Supervision. md for 
Details. 

OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 




















Lawrence Chamberlain & Co. 
Incorporated 


115 Broadway New York 


























money expended on expansions from war 
time profits still it is highly questionable 
if the natural growth of the country after 
the war would have had enough “Prince” 
years to offset the “Pauper” years for 
REPUBLIC operating alone. It must be 
borne in mind that its competitors enjoyed 
similar periods of prosperity and that the 
relative position of REPUBLIC was not 
greatly changed. From this point of view 
the record of Repustic during the years 
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prior to the war is not a very impressive 
one. No dividends on its common stock 
were paid and dividends on the preferred 
fluctuated with the general business condi- 
tions of the country and were $11 in ar- 
rears in 1916. 


Turn For Better 


That the turn for the better has come 
in the steel industry generally is clearly 
portrayed by the increased production dur- 
ing the last few months and the stiffening 
of prices Repusiic for the first quarter at 
1922 reported a deficit of $712,000 com- 
pared with a surplus of $105,000 in the 
first quarter of 1921. Doubtless a deficit 
will also be realized as a result of the sec- 
From the stand- 
point of financial condition Repustic’s net 
working capital (Excess of current assets 


ond quarter’s operations. 


over current liabilities) has dropped from 
the record of $29,258,000 in 1918 to $15,- 
180,000 in 1921. Cash and government 
securities dropped from $18,367,000 to $1,- 
292,000 in the same period. Meanwhile in- 
ventory increased from $13,640,000 to $15,- 
232,000. Of course there was a shrinkage 
in inventory during 1921 amounting to 
some $3,520,000 but that still left inven- 
tories far in excess of pre-war years. 
Probably the low rate at which the com- 
pany is now producing is with the idea of 
working down its inventory account and 
thus improving its cash position. It is 
obvious that if the merger does not go 
through that some new financing is in 
sight for REpuBLIc, either temporary bank 
loans or an increase in funded debt. From 
the foregoing it is apparent that the con- 
templated merger will not only obviate the 
necessity for increasing the funded debt or 
bank loans of ReEpusiic but should also 
result in a substantial decrease in costs. 


How Stocks Will Fare 


Just how both the common and pre- 
ferred stockholders of Repustic will fare 
in the merger and what the relative stand- 
ing of the new company amongst the steel 
producers will be and what its chances of 
making money are taking into considera- 
tion the fact the U. S. Steel can produce 
at substantially less cost, will be fully dis- 
cussed in the next article on REPUBLIC. 

(To Be Concluded Next Week) 


——_—0-—_——_ 


Copper Stocks Quiet 

Most of the copper stocks were quiet 
during the week and Utah was inclined to 
sell off fractionally. The postponement of 
the Kennecott meeting had considerable to 
do with the pressure that was exerted on 
the red metal stocks. This was the only 
factor, as there were no unfavorable de- 
velopments in connection with the industry 
itself. Trade statistics show a continued 
increase in the 


consumption of copper, 
and it is stated that producers are not 
particularly anxious to sell at present 


prices. It is believed that 15 cents a pound 
will be realized within a very short time, 
as surplus supplies are declining and nor- 


mal production is some distance off. 
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Canadian Pacific 
(Concluded from Page 835) 
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fall of the revenues of the CANADIAN 
Paciric follows closely the rise and fall of 
Canadian bank clearings. That is a curi- 
ous situation and, I might say, is one 
which bears out the assertion that the 
company really is a national institution. 
If the analogy be true, then it will be in- 
note that Canadian Bank 
Clearings have been showing a tendency to 
increase fairly substantially. That means 
that an equally marked gain in the gross. 
revenues of the C. P. R. may be counted 
upon as a foregone conclusion. 


teresting to 


Another point that is worthy of note is 
that fact that every share of the stock of 
the CANADIAN PAciFic represents pay- 
ment to the treasury of the company of 
$112 in cash and $45 from surplus income 
so that each share therefore represents 
exactly $160 in the treasury. Then if we 
add the value of the company’s land hold- 
ings and various other surpluses, there re- 
mains a book value of $240 a share, or 
nearly $100 in excess of the receiut mar- 
ket quotation for the stock. 


Pays 10% Yearly 


The stock pays an annual dividend of 
10 per cent, which dividend is only a little 
more than 3% of the indicated book value 
of the Dividends have been paid 
consistently since 1901, and can be re- 
garded as permanent. The present rate, 
however, has been paid only since 1912, 
but there is no reason for believing that 
there will be any alteration. 


stock. 


As to working capital, here we have 
satisfactory and encouraging evidence for 
examination. At the close of last year, 
the item stood at $63,205,900, and that total. 
compared with $63,846,133 as the previous 
high record. In 1915, working capital was 
only a little more than 35 million dollars. 
The cash on hand is 15 millions more 
than it was a year ago, and liabilities are 
about 13 millions smaller. 


Junior bonds and the stock of a com- 
pany with such a favorable financial posi- 
tion, and with such a promise of increased 
gross business, should therefore be re- 
garded with assurance as to their invest- 
ment value. 


Not once in the past ten or eleven years 
has the surplus for dividends of the com- 
pany fallen below 26 million dollars. In 
1921 it was well above $33,000,000. At no 
time in the same period has the stock 
earned less than 10.81%, that earning of 
course including income other than purely 
operating income. The operating ratio 
not once in the same period, even during 
the peak of operating costs, rose above 
84.70%, which is a record that compares 
most favorably with the leading carriers in 
this country. 


What the stock will be able to earn this 
year, depends largely upon what the 
Canadian West manages to do in the way 








of getting back on its feet after the se- 
vere slump which was occasioned by the 
drop in prices for farm products. 


The management of the road is enforc- 
ing strict economy throughout the entire 
organization. A strenuous attempt is be 
ing made to. bring down the operating 
ratio to bed rock, at the same time main- 
taining the high efficiency of service for 
which the company is noted. If the man- 
agement succeeds in accomplishing the re- 
sults it hopes for this year, then it would 
not be surprising were the stock to earn 
in the neighborhood of 13%. Then there 
are to be considered profits from the land 
and other holdings of the company. 


(To be Concluded next week) 


———— 1) 


Tennessee Railway “Rights” 


As there appeared to have been misap- 
prehension on the part of stockholders of 
Tennessee Railway Light & Power, because 
of the fact that the subscription privilege 
is given at a very low figure, E. W. Clarke 
& Company of Philadelphia have issued 
another communication to stockholders, in 
which it is stated that the answer to the 
misapprehension is that the subscription 
price was fixed so as to afford a valuable 
privilege to the stockholders in the hope 
that all will avail themselves thereof and 
thereby secure the greatest possible value 
from their present holdings. The 
munication goes on to state that: 


com- 


“The indication of the real value of these 
stocks is to be found in the earnings of the 
properties. For tlie twelve months ended 
April 30, 1922, after deduction of operating 
expenses, (including full allowance for de- 
preciation), interest and First. Preferred 
dividends, the balance available for the 
Second Preferred amounted to one and a 
half times the full dividend requirement 
These earnings, with increases which will 
result from higher power rates just 
granted by the Tennessee Public Utilities 
Commission and from a resumption of 
industrial activity, justify the expectation 
of dividends on the Second Preferred 
Stock. We therefore feel that the oppor- 
tunity to subscribe to the Second Pre- 
ferred at $16 per share and to the Com- 
mon at $5 per share constitute a privilege 
of which all stockholders should avail 
themselves. An evidence of this fact is 
found in the willingness of the four firms 
who issued the plan for the formation of 
the Tennessee Electric Power Company to 
take up any rights not exercised by the 
Stockholders. We believe that if the plan 
is consummated these Stocks will be worth 
very much more than the subscription 
prices.” 
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Mexican Seaboard Oil 
Cameo Analysis by HORACE SCOPE 


RGANIZED and incorporated under the laws 


of the state of Delaware on Sep- 


O tember 12, 1919, as a holding company owning more than 99%% of the capital 
stock of the International Petroleum Company of Maine, incorporated on June 


22, 1910. 


Capitalization: Capital stock (no par value)... 
Debenture Bonds, due 1929 


Ten Year 7% 


SP $15,000,000 


Authorized 


Outstanding 
1,000,000 shares 


935,939 shares 
$6,000,000 


$10,700,000 of the bonds were originally issued, but since January 1 of this year 
$4,700,000 have been retired out of current operations and an additional $1,000,000 


will be retired June 20, 1922. 


501,000 shares, or a majority of the authorized capital, 


have been deposited under a Voting Trust Agreement expiring on September 1, 1924, 
of which John Hays Hammond, Ogden Mills and Harris Hammond are Voting Trus- 
tees. The voting trust can be dissolved when the bonds are retired. 


The International Petroleum Company 


of light oil in the world today. 
day at the present time. 


of Maine is one of the largest producers 


Production averages in excess of 100,000 barrels per 
As a pioneer in the Mexican oil industry it was able to 
secure many favorable locations on advantageous terms. 


The company sells its oil 


to the Standard Oil Company of New Jersey, the Atlantic Lobos Oil Company, the 
Tide Water Oil Company and others who purchase the oil in Mexico and export it in 


their own facilities 


Its contract with the Standard Oil Company of New Jersey is 


one of the largest single oil contracts ever entered into, and calls for the Standard 
Oil of New Jersey to take a minimum of 45,000 barrels of oil per day to the latter 


part of 1923. 


Properties: The International Petroleum Company owns or controls approxi- 
mately 6,000,000 acres of oil lands in Mexico reaching from the Rio Grande River 


to the Isthmus of Tehuantepec. 


Some of the principal leases located in the states 


of Vera Cruz and Tamaulipas, including the Toteco Hacienda, were acquired in 1909 
and are free from any Mexican law decisions that may affect acreage acquired and 


held there by other Mexican oil companies. 


The International Petroleum Company 


owns the entire capital stock of the Compania Internacional de Petroleo y Oleoductos, 


S. A., organized under the laws of Mexico, 


which owns two ten-inch 21 mile pipe 


lines completed in March, 1921, running from Toteco to the sea with a 15 mile loop 


which gives a tetal capacity of more than 


80,000 barrels a day. 


The Toteco field forms the north part of the Toteco Cerro-Azul pool which at 
present supplies approximately 80% of all the light oil production in Mexico. The 
International Petroleum Company owns in lease the Toteco Hacienda, aggregating 
7,000 acres, but has leased 330 acres to the Mexican Gulf Oil Company under an agree- 
ment which provides that the International Petroleum Company is to receive as 


royalty 74%% of the oil produced on this acreage. 


Oil is now being taken out of these 


wells and delivered under contracts at the rate of approximately 100,000 barrels 
daily, and geologists estimate that the field will continue to produce at this rate 


for a very considerable time. 


the properties in this section; one on 
Salvasuchi. 


The company 
in which is generally known as the Panuco District. 


owns leases on 36,000 acres of property 
It has two producing wells on 


lease known as Tanchicuin and one on 
The company also owns a very large tract of approximately 20,000 acres 


in the Cacaliao District called the Cacalilao Hacienda, upon which it is now drill- 
ing. The company is conducting an active campaign for the development and prov- 
ing up of its vast prospective acreage which includes many of the most promising 


tracts of oil lands in Mexico. 
so-called “Golden Lane.” 


One of those being drilled is in direct line with the 
A well is also being drilled in the Chiapas (Sala) sector 
and the company has an expedition in the Isthmus of Tehuantepec, 


where two lo- 


cations have been made and one is probably being drilled on by this time. Two 


Diamond Drill locations have been made 


other in Rancho Abajo. In addition the 


on the Hacienda of San Sebastian and an- 


company is drilling a test well on the 


western side of the Toteco Hacienda, approximately three miles from its present 


producing wells. 


portation of the oil the company had to 
terminals, etc., 


Active development work in a comprehensive way on the com- 
pany’s oil locations did not commence until i919. 


In order to provide for the trans- 


construct pipe line .facilities, sea-loading 
which were not open for operation until March, 1921. 


From then 


the company’s production for the year 1921 averaged 1,510,637 barrels per month 
and for the year 1922 has averaged 2,347,542 barrels per month. 


Earnings: Net earnings for the year ending December 31, 1921, of the Mexican 
Seaboard Oil Company, the International Petroleum Company and the Compania 
Internacional de Petroleo y Oleoductos, S. A., after interest and United States Fed- 
eral Taxes but before depletion and depreciation and obsolescence of pipe lines and 


equipment, have been as follows: 


Consolidated Net Earnings, Mexican Seaboard Oil Company. and Inter- 


mations! Petroleum «c..cececsccs 
Net Earnings, Compania Internacional de Petroleo Y Oleoductos, S. A... 


Combined Net Earnings.......... 


eC eee eee eee $4,726,016 


4.696,146 





Siete iets Mialer a RANG ot ae Ae wee og 0's oh $9,422,162 


The combined net carnings as shown above were equal to more than $1 per share 
on the capital stock of the Mexican Seaboard Oil Company. 


Net earnings on the above basis for 
timated, were as follows: 


five months ended May 31, 1922, partly es- 


Consolidated Net Earnings Mexican Seaboard Oil Company and Interna- 


tional Petroleum Company...... 
Compania Internacional de Petroleo y Oleoductos, S. A...........0e00eee 


The combined net earnings for the five 
months ended May 31, 1922, were at the 
raté of about $26,000,000 per annum, which 
would be equivalent to approximately $28 
per share on the capital stock of the Mexi- 
can Seaboard Oil Company before provid- 
ing for depletion and depreciation and ob 
solescence of pipe lines and equipment. 


The consolidated balance sheet as at 
December 31, 1921, shows that the company 
is free of floating debt, current assets 
amounting to $4,946,313 and current lia- 


June 10, 1922 


TUTTE ERTL $ 6,750,000 


4,125,000 


$10,875, 000 


$2,840,850, the latter con- 
sisting principally of accrued interest on 
debentures and dividends declared on the 
capital stock. 





bilities of only 


Since November 1, 1921, the Mexican 
Seaboard Oil Company has paid or declared 
dividends aggregating $6.00 per share on 
its outstanding stock. At present the com- 
pany is applying its current monthly earn- 
ings to the retirement of its funded debt at 
the rate of approximately $1,000,000 per 
month, and is paying monthly dividends of 


50 cents per share on the capital stock. It 
is the intention of the company while 
earnings are at their present rate to con- 
tinue this policy until the entire funded 
debt has been retired. 


From the foregoing it appears that the 
company by conserving the oil flow from 
its Toteco property has doubtless prolonged 
the life of this field. Of course how long 
the field will last is speculative but it ap- 
pears that a highly prosperous period is 
immediately ahead of the company. There 
will be two kinds of stock—the Voting 
Trust Certificates and the free stock. The 
only difference is that Voting Trust Cer- 
tificates will not pay the next dividend of 
50 cents a share to stockholders of record 
June 10. We understand that the bulk of 
the Voting Trust Certificates constituted 
Sinclair Oil’s holdings and that the latter 
company wanted the cash thus realized to 
take care of crude oil purchases. The 
stock appears to carry attractive specula- 
tive investment possibilities. Based on 50 
cents monthly dividends, and a price of 
$44 the current yield is better than 13%. 

shite 
Change Capitalization 

The Board of Directors of United Light 
and Railways Company have approved 
plans to increase the capital stock of the 
company from the total present authorized 
amount of $30,000,000 to a total authorized 
amount of $50,000,000, to be composed of 
500,000 shares of $100 each. 


The entire authorized increase of $20,000,- 
000 par value will be classified and known 
as Participating Preferred Stock. Of 
this authorized amount, approximately 
$3,500,000, par value, will be ‘issued on 
or about July Ist, 1922, being suffi- 
cient for the conversion of one half of 
the present outstanding Common Stock, 
share for share. This stock will draw 
dividends at the rate of 7% annually and 
be payable in quarterly instalments. The 
7% dividend will be cumulative. 

A further dividend to the extent of 1% 
additional shall be declared on the 
Participating Preferred Stock whenever in 
any year the Common Stock of the Com- 
pany shall pay or have declared thereon 
dividends of 7% or more. The Participat- 
ing Preferred Stock will be subordinate to 
the First Preferred Stock, now outstand- 
ing, in its claim on assets and earnings of 
the Company. The Participating Pre- 
ferred Stock can be called for redemption, 
in whole or in part, on any dividend date, 
at the option of the Company at 120% of 
the par amount and all accrued and unpaid 
dividends thereon. 


A special meeting of the Stockholders 
of the Company is called to be held at 
Portland, Maine, on June 30, 1922, to ratify 
the act of the Board of Directors and to 
approve the increase in the authorized 
Capital Stock and the classification of it 
into Participating Preferred Stock. Proper 
notices and proxies will be sent to all 
stockholders on or before June 10, 1922, 
entitling them to vote at this special meet 
ing of the stockholders. 
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Intelligent and successful investing is based upon a thorough knowledge of 
security values. 














Such knowledge is best acquired by reading constructive financial literature 
prepared by individuals who are authorities on their subjects. 











































Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects, published by reputable investment bankers, which 
we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor LD. 


ON BONDS 


Time Tested First Mortgage Railroad Bonds (Underlying Issues )— 
Complete information may be obtained by writing to F. J. Lisman & 
Co., 61 Broadway, New York. When writing please mention THE 
FINANCIAL WORLD. 


Tennessee Electric Power Company First and Refunding Mortgage 
Gold Bonds at a price to yield over 6.30 Per Cent.—For complete 
circular write to National City Company, Wall Street, New York, 
mentioning THE FINANCIAL WORLD. 

Utah Light & Traction Company First and Refunding 5 Per Cent 
Bonds at a price to yield 5.70 Per Cent.—Write for circular de- 
scribing this issue together with June Bond Circular. Harris, Forbes 
& Co.. Pine Street, corner William, New York. When writing for 
above please mention THE FinANnciAL Wor cp. 


Province of Buenos Aires 5 Per Cent. Consolidated Gold Loan— 
3 Issue of 1944, to yield 7 Per Cent.—Write to F. A. Brewer & Co., 
208 So. La Salle Street, Chicago, Illinois, for special letter, mention- 
ing THE FINANCIAL WORLD. 


Callable Bonds with Redemption and Sinking Fund Provisions—To 
obtain circular containing table showing how to secure approximate 
vields based on call prices, together with other rules for determina- 
tion of yields, write to Jelke, Hood & Co., 40 Wall Street, New York, 
mentioning THE FrnAnciaAL Wor -p. 


Illinois Central Railroad Company 15 Year Secured 5 Per Cent Bonds 
at a‘price to yield 5.30 Per Cent.—For descriptive circular write 
to A. B. Leach & Co., 62 Cedar Street, mentioning THE FINANCIAL 
WORLD. 





ON STOCKS 


Penn-Ohio Power & Light Company 8 Per Cent. Cumulative Pre- 
ferred—Literature on this issue may be obtained by writing to 
W. C. Langley & Co., 115 Broadway, New York. When writing 
please mention THE FinanciaL Wor -p. 


MISCELLANEOUS 


“How Odd Lots Are Bought and Sold.”—To obtain this interesting 
booklet write to Wade, Templeton & Co., 42 Broadway, New York, 
mentioning THE FINANCIAL Wor Lp. 


“Dependable Investment.”—Booklet containing brief discussion of 
considerations to be observed in selecting securities. Write to C. M. 
Keys, 60 Broadway, New York, mentioning THe FINANCIAL Wor Lp. 


Interborough Rapid Transit Co. and the Manhattan Railway Co.— 
Synopsis and explanation of the proposed plan of readjustment of 
these companies; also status and outlook for various bonds and stocks 
involved. Write to Wm. Carnegie Ewen, 2 Wall Street, New York, 
mentioning THE FINANCIAL WORLD. 





























DIVIDENDS 
AMERICAN SNUFF COMPANY 


, June 7, 1922 
Dividends of 1%% on the Preferred and 3% on tl! 
Common Stock of American Snuff Company were toda 
declared payable July 1, 1922, to stockholders of recor 
oi close of business June 14, 1922. Checks will | 
mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 


American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 


Notice is hereby given that the regular quar 
terly dividends of One Dollar and Seventy- Five 
Cents ($1.75) per share on the Preferred Stock 
and One Dollar and Seventy-Five Cents ($1.75) 
per share on the Common Stock of this Com 
pany will be paid on July 15, 1922, to stock 
holders of record June 15, 1922. 

Transfer books will be closed at the close 
of business June 15, 1922, and will be reopened 
at the opening of business June 28, 1922. 


WILLIAM H. DWELLY, Treasurer. 
Boston, Mass., June 5, 1922. 














CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 40 
June 6th, 1922. 
The Board of Directors has today declared 
the fortieth quarterly dividend of one and three- 
quarters per cent. (1%%) on the preferred stock 
of Central States Electric Corporation, payable 
July 1st, 1922, to preferred stockholders of 
record at the close of business on June 10th, 
1922. Checks will be mailed. 
L. E. KILMARK, Treasurer. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 29, 1922. 

The Board of Directors has this day declared 
a dividend of 2% on the Common Stock of this 
Company, payable June 15th, 1922, to stockhold- 
ers of record at close of business on June 5th, 
1922; also dividend of 14%% on the Debenture 
Stock of this Company, payable July 25th, 1922, 
to stockholders of record at close of business 
on July 10th, 1922. 

C. COPELAND, Secretary. 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent 
Preferred Stock of this Company has been de 
clared payable July 1, 1922, to stockholders of 
record at the close of business June 16, 1922. 

C. P. STEWART-SUTHERLAND, 
Secretary 





New York, June 6, 1922. 





OTIS ELEVATOR COMPANY 
26th St. and llth Ave., N. Y. C. 

- a June 7, 1922. 

The quarterly dividend of $1.50 per share on 
the Preferred Stock and a dividend of $2.00 
per share on the Common Stock will be paid 
July 15, 1922, to stockholders of record at the 
close of business on June 30, 1922. Checks will 


be mailed. 
R. H. PEPPER, Treasurer. 


DIVIDEND NO. 3 

A _ DIVIDEND of one dollar and fifty cents 
($1.50) per share on the’ Capital Stock of this 
Company has been declared payable at the 
Treasurer’s Office, No. 165 Broadway, New 
York, N. Y., on July 20, 1922, to stockholders 
of record at three o’clock P. M., Tuesday, June 
20, 1922. The stock transfer books will not be 
closed for the payment of this dividend. Cheques 
will be mailed only to stockholders who have 
filed dividend orders. 

; HUGH NEILL, Treasurer. 
New York, June 1, 1922. 








UNITED LIGHT AND 
RAILWAYS COMPANY 


DAVEN PORT—CHICAGO—GRAND RAPIDS 


First Preferred Stock Dividend No. 47 


The regular quarterly dividend of one and 
one-half (1%) per cent. on the First Preferred 
Stock of United Light & Railways Company 
has been declared, payable July 1, 1922, to First 
Preferred stockholders of record at the clos¢ 
of business June 10, 1922. 

Stock transfer books will close for transfer 
of stock certificates at the close of business 
June 10, 1922, and will remain closed until the 
opening of business July 1, 1922. 

L. H. HEINKE, Treasurer. 

June Ist, 1922, 
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To the Stockholders of 


Midvale Steel and Ordnance Company 
Inland Steel Company 


Republic Iron and Steel Company 


After careful negotiations and consideration, the respective Boards of Directors of the three above named Companies 
have approved the outline of a plan for the unification of the properties of the three Companies and have authorized the 
andersigned to formulate a final plan to be submitted to the respective Boards of Directors and when approved by them 
to be submitted to the stockholders of the different Companies. 

So much erroneous interpretation of the proposed plan has been given publicity 
pending preparation of the final plan, the undersigned make the following statement, 
of Messrs. Price, Waterhouse & Co. and Messrs. Arthur Young & Co., Public 
and data which we believe to be reliable and correct. 


during the last few days that, 
which is based upon the reports 
Accountants, and upon other documents 


All steps that will be taken in formulating the plan and in consummating the same will be subject to the advice of the 
respective counsel of the different Companies. 

[t is proposed that the Midvale and Inland Companies will consolidate and merge and take the name NORTH AMER- 
ICAN STEEL CORPORATION. This Corporation, hereinafter called the Company, will acquire, subject to its liabilities, 
the assets of the Republic Company. Before the unification of the properties, Midvale will place its Nicetown plant and 
certain assets and liabilities connected with the operation of it in a separate Corporation, stock of which will be 
distributed pro rata among the stockholders of the Midvale Company, as hereinafter stated. This separate Corporation 
will thereafter continue as a separate enterprise for the manufacture of the ordnance, armor plate and special steel 
products to which it is adapted. 


a 


Upon the consummati of the plan, the issued capital will be as follows: 
Bonds and other Fixed Charge Citations Se ae $79,173,500 
New Preferred Stock of $100 par walue................ 50,331,475 
Shares of New Common Stock without par value...... 3,309,612 


The $79,173,500 Bonds and Fixed Charge Obligations will consist of $60,599,500 Bonds and 
or its subsidiaries; $13,357,000 bonds and other obligations of the Republic Company or its 
tions of the Inland Company, all of which, in addition to the other liabilities of the three corporations, are to be assumed by the Company. 

The $50,331,475 Preferred Stock is to be 7% cumulative and is to be convertible until July 1, 1934, into Common Stock at the rate of four 
shares of Preferred Stock for five shares of Common. It is to be releemable at the option of the Company at 115% and accrued dividends. 
Of the amount to be presently issued, $25000,000 par value is to be issued to provide in part for the acquisition of the properties of the 


Republic Company, and $25,331,475 par value is to be issued and the proceeds thereof, amounting to $24,064,901, is to be paid by the Company 
to the stockholders of the Inland Company. 


The 3,309,612 shares of no par value Common Stock are to 


guaranteed obligations of the Midvale Company, 
subsidiaries; and $5,217,000 Bonds and other obliga- 


be issued as follows: 
To Midvale shareholders ...................... - 1,500,000 shares 
Te provide in part for the acquisition of the 

properties of Republic Iron & Steel Company 510,000 “ 
To Inland shareholers 709,281 “ 


i ee IN oo 5. a a soos 0 3 5 oe 590,331 “ 
DISTRIBUTION OF SECURITIES 


On completion of the Plan, each holder of one share of stock of Mid.ale Company will be 
(1) Three-fourths of a share of the New Common Stock; and 


(2) One-fourth of a share of stock of the corporation which is to take over the Nicetown plant. 


Each holder of one share of stock of the Inland Company will be entitled to receive: 
(1) $23.75 in cash and 


(2) Seven-tenths of a share of the New Common Stock 


Each holder of one share of stock of the Republic 
(1) with respect to each share of 


entitled to receive: 


Company will be entitled to receive: 
Preferred Stock, one share of new Preferred Stock and 
for the then unpaid dividends on such Preferred Stock cf the Republic Company; 
(2) with respect to each share of Common Stock, one and seven-tenths shares of new Common Stock. 

It is intended that a syndicate will be formed to provide for the cash requirements of the plan, including the provision of $20,000,000 
additional cash working capital, which will make the total working capi al of the Company over $100 000 000. 

fessrs. Kuhn, Loeb & Co. have agreed to act as bankers for the plan. 

The plan contemplates that the Company will sell to Mr. 
share, and to Messrs. Kuhn, Loeb & Co., 59,500 


an amount of cash necessary to provide 


Thomas L. Chadbourne, for services rendered 25,500 
Common Shares at $10 per share. 


FIXED CHARGES AND EARNINGS 


consummation of the plan, the fixed 


Common Shares at $10 per 


It is estimated that upon the charges of the Company. will amount to $3,913,085 per 
is about 74c. per ton of rated ingot capacity) and the Preferred Stock Dividends to $3,523,203 
ingot capacity). The total rated ingot capacity of the 

The book value as of December 31, 1921 
Inland Companies, including 


annum (which 
per annum (which is about 67c. per ton of rated 
Company will be 5,249,000 tons per annum. 

(which is far below the present replacement figures) of total net assets of the Midvale, Republic 

the $20,000,000 new cash working capital (but excluding the Nicetown Plant) totals about $284,000,000. 
The earnings of these three Companies (exclusive of the Nicetown Plant earnings) applicable to dividends on the Preferred and Common 
Stock, that is, after deduction of bond and other interest, Federal and other taxes and adequate depreciation, as compiled from the annual 
accounts for the ten years ending December 31, 1921, averaged $20,462,248 per annum and were as follows: 


and 


_ Sa ee $7,435,421 _. Paes $60,257,399 
Sia | 10,164,892 Se 34,598,221 
Se 3,379,545 Ai .ai< is Natale 11,612,487 
Se a 13.702,110 SAAR 22,429,534 
ES ene es ae 52,595,325 a (Loss) 11,552,446 
Since the year 1916 the three Companics have expeided more than $120,000,000 for improverrexts and additional facilities, greatly increasing 
apacity and reducing operating 


costs so that the earnings reported for the past ten years do not fully reflect the earning power of the three 
Companies as now situated 


ADVANTAGES OF THE PLAN 


reasons for the proposed unification of the properties of the 
resulting from the mining of a 
economic advantage of better distribution f: 


(2) Stronger management throuch the combined ability of the principal officers of the respective Companies to direct the operations 
(3) With plants located at Johnstown, Pa., Coatesville, Pa., Youngstown, Ohio, Niles, Ohio, and Chicago, Ill. and with facilities for steel 


production in the S uthern field of Birmingham, Ala., the Company will be in better position to serve the consuming trade with a larger diversity 
of products and to effect a substantial saving in the selling and administrative costs. 


The foregoing plan is subject to changes to meet conditions and circumstances and the opinion of counsel. 
While the details of the organization of the Company have not been definitely settled, the undersigned will 


Some of the essential Companies may be stated as follows: 
(1) Increased economy, 


larger tonnage of ore, coal and limestone under one control, together with the 
rx the use of such products 


its management. 


CHADBOURNE, BABBITT & WALLACE 


continue to be identified with 


, W. E. COREY 
and A. H. WINTERSTEEN, 7 : . i a 
Counsel, Midvale Steel & Ordnance Company, Chairman of the Board, Midvale Steel and Ordnance Company. 
MAYER, MEYER, AUSTRIAN & PLATT, L. E. BLOCK, 
Counsel for Inland Steel Company. . Chairman of the Board, Inland Steel Company. 
SIMPSON, THACHER & BARTLETT, JNO. A. TOPPING, 


Counsel for Republic Iron and Steel Company. 


Chairman of the Board, Republic Iron and Steel Company. 
New York, June 7, 1922. 











